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REHER Our Organization

*,,L ;fé“ '%’ ?{f g )( é'(‘i As at 31 March 2020, the Vegetable
il Gl $ A=+ — Marketing Organization (VMO) employed
B) BAEBE LB 87 A > 87 regular staff and 69 casual workers. The
BERF B T 69 A - 4 é%k * organisation chart is at Appendix 1.

A P i —

RRAE R ARER Office building and
#E AT wholesale vegetable market
of the Vegetable Marketing Organization



Ba Our Vision

ﬁ] $ 53 R AR 2E To provide a reliable and stable supply of
BN MHBRET AW safe and quality vegetables to the public,
HBE o URWBBIAME ¥ and to support sustainable development of
EEIH éfé)%i B o local agriculture.

& Our Mission

LA -gf‘s‘ #‘\: 7% %EP ’ ﬁ_, i}ﬁﬁ‘ﬁ& 2 To manage the wholesale vegetable market
)4 4 o & 5 R Bt ﬁg with professionalism, dedication, courtesy
Z: A A B RS
BIEG AT K and efficiency to :
}}E B EE}IL?‘Q L3R 7’ AR y
m -
® sccure efficient and  orderly
) %‘ F }%‘. Fu %‘ e ;%‘_ e HE marketing of safe and quality
4518 ﬁ?ﬁ q2A 3 ;’lti : vegetables;
® i\ fuiE A ey ® provide a fair and well-established

trading environment for market’s

I AE ¥ R B
R °
® LA AR i KM .
operation to promote the

s U }('S °
= #‘: "R development of local agriculture.

stakeholders; and

plough back surplus from market
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The Marketing Advisory
Board

The Director of Marketing is assisted by the
statutory Marketing Advisory Board appointed
by the Chief Executive. During the financial
year of 2019-20, the Board discussed and
advised the Director on important issues
including annual financial estimates of VMO and
its Agricultural Development Fund, general
business operation and reports of VMO, and
progress of agricultural development projects
jointly launched by VMO and the Agriculture,
Fisheries and Conservation Department (AFCD).
The membership and terms of reference of the

Board are at Appendix 2.



ARB5 %6 E OUR SERVICES

HEH K Vegetable Wholesaling

R4k X ZRMEIE FEER VMO mainly provides wholesale services
B Bk BRI e bt e and a trading platform for vegetable
7‘5‘ 35 Y ,g] T4 g ‘g’ /gy’% il wholesalers and buyers through its
S = P 3 wholesale market at Cheung Sha Wan.
BATR 5 o R 4k mf2k 5 3 &
BR 5 TR 4 azaey 10% ’f/F VMO charges wholesalers a commission of
2 % up to 10% on the total sales value of
ﬁ]#ﬁ& /\X ‘::VXZ@‘ ﬂ‘]—ﬁaﬁ 7N

vegetable for the provision of trading

REBmEERBHER %%JE
&A% A B0 RS BT X
BB T RS 4%8 B 4o

facilities, accounting and pesticide residue
testing services while a commission rebate
up to 4% will be provided for those not

requiring any services.

T T T ' | Market trading floor
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Premium Vegetables

Premium Vegetable Section was set up in
1992 with an aim to helping local farmers
marketing their quality, fresh and safe
vegetables to up-market caterers such as
hotels, restaurants, elderly  homes,
supermarkets and lunch box suppliers
through  the networks
established by VMO. Vegetables will be

carefully selected, processed and packed

promotional

according to customers’ specifications and

delivered to them by refrigerated trucks.

The Premium Vegetable Packaging Centre
has been awarded the “Organic Processing
Certificate” by the Hong Kong Organic
Resource Centre Certification Limited for
compliance with the organic production

and processing standards.

Premium vegetables
on sale at supermarket
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Monitoring of Pesticide
Residues on Vegetables

VMO has been operating a pesticide residue
testing laboratory at the market since 1988 to
provide quality assurance services to its clients. If
any vegetable specimens were found to be tainted
with prohibited pesticides or excessive pesticide
residues, VMO would advise the vegetable
wholesaler concerned to stop wholesaling the
contaminated vegetables and refer the case to the
Food and Environmental Hygiene Department for

follow-up action.

B ®% G HA

Test on pesticide residues
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Supporting Local Agriculture

VMO works in partnership with AFCD to
promote local agricultural development
through programmes such as the Accredited
Farm Scheme, Organic Farming Support
Service, Agricultural Land Rehabilitation
Scheme and production of hydroponic baby
leaf. It also ploughs back its surplus to
establish the Agricultural Development Fund
to support agricultural development projects.
The fund balance as at 31 March 2020 was
$16,243,291. During the year, it dispensed
$15,778,960 to support various agricultural
development  projects, including the
promotion of organic farming, improvement
of VMO’s market facilities, and organisation
of various promotional activities such as
FARMEEST 2020.

VMO’s Agricultural Products Scholarship
Fund aims at promoting education and
training in agriculture. The Fund currently has
a total capital of $8,000,000 and offers
scholarship grants and loans to students
pursuing agriculture and related studies. It
also provides financial support for farmers’
children to pursue better education. In
2019-20, it issued $594,500 in scholarship
and grants to 21 eligible students.



T __ 7'L z = 5‘; - % Eﬂ' hid @ The Auditor’s Report, Balance Sheet,

Statement of Comprehensive Income
i %‘ 'ﬁg. % SE. A2 ? g ’
A & 5L = ELPkEE S i Statement of Changes in Funds, Statement of
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= &
CFEAMRA > 2EK Cash Flows and Notes to the Financial
Bk~ HKA28EHE S BHER Statements of the Agricultural Products
Scholarship Fund for the financial year
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. 2019-20 are at Appendices 3 to 8§
i‘iﬁ"}‘ﬁ%’]ﬁ;é/\ ° respectively.

b op ﬁ} ﬂ;’, $2 608,000 Furthermore, VMO has set aside $2,608,000
T EB—(‘ I “I*L % %\ to establish the VMO Loan Fund to provide
A s k. %P E 2 R, /VF A K BE credit facilities to farmers as operational

X~
'é\ 2}__\ ( 15] 4o B ZiEE % B E capital (e.g. building greenhouse or
R 7N PAuiA 2 )

purchasing rototiller). During the year, it

k) - B K
%# /F#}é) /Ej;é':_ - %\ i issued 15 loans totaling $1,095,000. As at

= E7S (g
EE LN N R 3] March 2020, the Fund had an
F —
$1’095’000 TTe é&‘ E_R= accumulated surplus of $10,283,304.
EZAZ+—8  BERE
M EBERBRABLEA

PO B

$10,283,304 7T °

SRR RS AR Building MR B2k EEw Greenhouse built
maintenance works on & %F with the use of loans

Vegetable marketing

Co-operative Society, Ltd

with the use of loans

10
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Supporting Agricultural
Development Projects

Accredited Vegetables

VMO and AFCD have been jointly running
the Accredited Farm Scheme since 1994.
The scheme accredits vegetable farms in
Hong Kong or Mainland operated by Hong
Kong citizens for adoption of good
horticultural practices and proper use of
pesticides. Following further northward
relocation of vegetable farms operated by
Hong Kong citizens in the Mainland, the
scheme has also been extended to the

Ningxia Hui Autonomous Region.

Accredited vegetables are sampled and tested
to ensure that there is no excess pesticide
residue before distribution for sale at retail
outlets designated by VMO. Consumers
can identify these outlets by the VMO
“accredited retailers” logo carried by the

retailers.

As at 31 March 2020, 313 farms (including
27 farms in Guangdong Province and
Ningxia Hui Autonomous Region) covering a
total area of 2,717 ha had been accredited.
Local accredited farms are located at the
main production areas including Tai Po, Ta
Kwu Ling, Tsiu Keng, Ng Ka Tsuen, Sheung
Shui, Castle Peak, Shek Kong, Kwu Tung,
Ping Shan, Fung Kat, Tuen Mun, Koon Lam,
Ha Tsuen, Lam Tei, Kam Tin, San Tin, Ping
Che, Fanling, Hung Shui Kiu, Pat Heung and
Sung Ching. The average daily supply of
accredited produce was 40 tonnes. At
present, there are 322 accredited retail outlets
located in the wet markets of different
districts to facilitate consumers shopping for

accredited vegetables.
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Promotion of Local
Accredited Vegetables

VMO, AFCD and the Federation of
Vegetable
Societies Ltd (FVMCS) have jointly

stepped up the promotion of local

Marketing Co-operative

accredited vegetables with a view to

enhancing local agricultural

development, and providing safe,
quality and fresh local vegetables to

consumers.

In opening up marketing channels for
local accredited vegetables, AFCD and
VMO have supported FVMCS to set
up a farmers' market at VMO Lam Tei
Tuen

Vegetable Collection Depot,

Mun to sell accredited vegetables
produced in the New Territories on

Sundays.

VMO has also launched a mobile
application enabling smartphone users
to conveniently purchase local
accredited vegetables and other quality
local produce directly from the VMO
Premium Vegetable Section anytime

and anywhere.
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Organic Vegetables

Organic farming adopts knowledge-based
farming methods derived from modern
understanding of biology and ecology,
and stresses nature conservation and
harmony with the environment. Organic
farmers do not use chemical fertilisers
and pesticides or genetically modified

seeds.

Since 2000, AFCD and VMO have been
jointly providing supporting services to
While AFCD
VMO

develops marketing channels to help local

local organic farmers.

provides  technical support,
farmers seeking higher return for their

produce.

VMO collects fresh organic vegetables
directly from farms every day and
transports them to its Premium Vegetable
Packaging Centre for grading and packing.
The organic produce will then be delivered
to hotels, hospitals and designated retail
outlets including supermarket chains, shops
at MTR stations and health food kiosks for

sale.



BRE_ERX-_LF=H=+ As at 31 March 2020, 319 farms in Pat

— B » —;‘%75 319 18 %;igj 9} Fa Heung, Sheung Shui, Tai Kong Po, Tai Po,
T r 7%‘ ;}%{ ;f#—/ﬁ; i#ﬁﬂ&;}’% e Tuen Mun, Ng Ka Tsuen, Ping Che,
VAT AR AR~ K~ R Fanling, Fung Kat, Shap Pat Heung and
A iﬁ NP iﬁ \ ;E F\j “ 5’:‘,_ %{H- \ San Tin had joined the “Organic Farming
5 é SR B E + AR Support Service” covering a total area of
Fo¥rm > HAEWY 103 5 about 103 ha. Together they produce some
WA -}1?3.: B 34 B 3% 6 g o 6 tonnes of organic vegetables daily.

. - During the year, VMO actively participated
Bk —F 0 RRRBAIBES v

AR kHERE H R including the Restaurant & Bar and Food
% @ ’ f?‘“tﬂ ! % 7‘% %é}l_{’% 4 Expo, to promote local produce.

fo L EARWME % kA

i\i’@ %; }é om ©

in various food fairs and trade exhibitions,

A A T Technical seminar

oty 38 on organic farming

H A% E | Organic farm A # 2 35 3% 56 Facilities in
organic farm

17



(Sunyonepjeary pajeariin) [#10L

CRU/ERT 16°S0T)86°696°T ¢ (B o) B [HI Ty 4w

(wIey Jo "oN)

(Bunyy nel jearypaeEang

CLFPL : (Bhie)BLE e

v BREE
RN e

(Bunia nel ) B W paIBAT 0
£L5 T (B R E
THEJ 0 JAGE A

11 B s

EMS B N) M &5

(Buni ) nel ) BRIy paieanng
SLvLL: (B )R R
TILTE] 3O J2 qUILA] )

St B =

(Buniy) nEL ) BAIYPAIRATIING

€91 ¢ (Hfe e [E Rt

ULET 70 33 qUIng]

6¢: Bigsg
(Od TE L) et =

L

(Buniyynel ) el paleaning
86617 (BHw)EE

TRIEY § 0 33 qUILN]

ir: Brggs
\

ik ~C
- b
(Bunyy NEL ) BRI R JRATING .

€091 © (G o e IR

o7 H e
(i o
TS SUMa0E) 37 C i

(Bunyy NBL) Bl ¥ PIBATINY

1E1e: (B ) EHE Ry 4

ULE] J0 T3 g Nk

v Bigg s

Ulg

uonesiuebig
Bunayiew a1qe3abs

o
(Bun iy nel ) easypaleanny
ety B I E
ULE] J0 13 qUINK]

6 BaEsrE

(UM 09T 1) L o1

(Bunwo nep i B2 IFpAIRATHRD
§'TS (B B Ry
UIBII0 Op

[ARE=r 1

(s o0 mun_uuﬁm

. (Bunyy el ) BRI YpIIRATI NG
CLYT (B ElE Rlrdat

THE]JO COR]

0S5 Higgrs

BT B B

(Bunyy nEL ) BITFPIIBATIING

971 (BB E R4t

TR J0 0N

17: HEggE
(BUMaHTE] TBUS) % W -

(Buny 5 nep ) BAIFpATRATIING

§IE: (B )BE R

TIE] JO 0N

9 Bgars
[QUARLE Rz

SULIE,] O1UBSI() [BO0T JO UOINqLIsL(]

[ ) e S B

18



& ES ]

RHh BN — = F4 %
T By E P
S AR MIE R AR B 69
K 4% T 2 1 A AR T S0 1E
H e BPOmILUR > #iB
4,650 & kR B A& [F] B AF R
Pl~dBRITHEBAKT Z
L E MY AL R LR
TS o R FRNA TS H
EHKMEEEITLAR
B3R EE o plho AR
B39 R B 5 & BT BAT K H
FHONBRAE > 2H1EA
MARRERMEBRES
5 R JER G R R
BREXMTHRBRERM
BEhAEKHE BHEREZ
A eRiEEs 12 ALK&
R T EREEE P SIiTH
KHEH ©

I 4o P2 Visitby the S K.H. Lam Woo

Memorial Secondary School

Hydroponic Baby Leaf
(iVeggie)

The Controlled Environment Hydroponic

Research and Development Centre

established by VMO in early 2013 plays

an active role in developing and

demonstrating hydroponic technology.
Since its establishment, over 4,650 people
from various government departments,
industrial and

agricultural, fishery,

commercial organisations, educational
and professional institutes have visited
the Centre. During the year, VMO also
promoted the hydroponic baby leaf
produced by the Centre through various
activities such as tasting trials in
supermarkets, shopping malls and club
of

participation in various food and eateries

houses housing  estates, and

exhibitions. The Centre was also invited
by various catering sectors, charities and
educational

organisations to Sponsor

iVeggie for promotion. There are

currently 12 retail outlets and 7 eateries

placing regular orders for the produce.

@ 3
—= ¥ | $h.2g
BB ERE LS50 Sponsoring iVeggie
for Vegetarian Food
Asia Charity Run

19



FbRFEE

3 2

BEHRETERER LB ER
(%R )—HARNWo IR
$%%%ﬁ@ AR @ R H
NRBEREBEEETRRZEDH A
mﬁ P Y R TR o R
A NN R B R A E
R ANWEET & - A B K
é MERWAERKE 2
(R AKBEE o

5] B 7% AR 4% R K AR F5 e

o b
w’%

=
=

&

wAREASEKRERE T A
XA ZE AR
2 > A A ASEKAEE S E W
%o BTEREINAELEED
S S A W MR
nNal et BE— S HRKEER
SE - ERELBEET U

B AR RA MY &ER
M-

R MM I ERE MR &
FREHENEZEYT S L
bzt PHRAMRERTSE
$%ﬁﬁ%ﬁi%%é%%
BEARAEFERGETREN

FABHEEBECE D LRR
I 0 3 4o A 8 O
BT AR LT L S ERACK

f %ﬁ“ﬁ%*‘%&t

R TMAR

(sr)s.*:“;se

;;;;;

68 ig28BDE]
(e Cool s&t?ﬂ‘*it?”F’«F'Bw

=

W X
&
2

Ll

IR TN Cooperating
with logistic
company enlarging

delivery service

N
=

b @

20

Local Fresh

VMO and the Fish
Organization (FMO) have been assisting

Marketing

the promotion and development of local
agriculture and fisheries through actively
introducing and providing premium and
safe local fresh fish and vegetables, as
well as their processed products to the
public. The two Organizations have been
working on “Local Fresh” to promote
local premium fish, organic aquatic
products, as well as fresh local organic,
accredited and hydroponic vegetables.

To broaden the delivery services, FVMO
actively cooperate with various partners,
making use their sales network, setting
up “pickup points”, meanwhile working
with logistic partners on widening the
delivery service to even more locations
and districts, this is hope more customers
can buy and enjoys local premium and
organic fish and vegetables.

Strategically introducing different
products enriching choices for customers,
and also alleviates the tension when the
supply of local produce is running short.
Launching different featured product

packs and offering various shopping

discounts, rewarding loyalty customers
meanwhile diversify the shopping
experience.

HEHFEERE

Launching different
featured product packs
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Promotion of Locally
Produced New Vegetable
and Fruit Varieties

Apart from extending the sales
network for conventional vegetables,
VMO also
promoting new vegetable and fruit

actively assists in

varieties, which are introduced by
AFCD for
farmers,

production by local

through various sales
channels and promotion activities. In
recent years, numerous new varieties
like orange-yellow flesh rock melon,
super sweet white corn, strawberry,
colored beet root, greenhouse sweet
pepper and small fruit tomato had
been introduced into Hong Kong and
they are gaining popularity among
consumers.
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sweet pepper
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Publicity and Promotion

Activities

During the year, VMO promoted local organic,
accredited and hydroponic vegetables through
organizing large-scale carnival FARMFEST 2020,
participating in various exhibitions such as Food
Expo and Restaurant & Bar etc., as well as
conducting various sales promotion activities at the
commercial

offices of large enterprises,

supermarkets,  restaurants, schools,  private

clubhouses and country clubs.

Apart from the above-mentioned activities, VMO
also publicizes and promotes its services and
products through its website, social media, mobile

application and mass media advertisement.

FARMFEST 2020
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AETEEBEBR IMPROVEMENT OF MARKET
.. OPERATIONAL ENVIRONMENT
AND WASTE REDUCTION
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VMO regularly maintains its market facilities to
provide a good trading environment to clients and
staff. During the year, VMO completed a
number of renovation and improvement projects
including renovation of the office building,
routine cleaning of drains and replacement of

outer-wall promotional banners.

On waste reduction, VMO continues to donate
quality unsold vegetables to charitable
organisations. Remaining inedible vegetables
are treated in an “organic waste decomposer’.
The liquid generated at the end of the

decomposition process can be used as fertiliser.
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Performance and
Achievement
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In 2019-20, the total throughput at VMO
reached 78,835 tonnes, representing some
9.1% of all vegetables consumed in Hong
Kong and amounting to about $640
VMO
provides services to 219 wholesalers and
617 buyers and
vegetables to 80 contract customers and
322  accredited Detailed

information on the

million in total sales value.

supplies premium
retailers.
throughput by
quantity, value and wholesale price is at

Appendix 9.

For the year 2019-20, VMO had an
of 2,476,029. The
Sheet,

Statement of Comprehensive Income,

operating surplus

Auditor’s  Report, Balance
Statement of Changes in Funds, Statement
of Cash Flows and Notes to the Financial
Statement for the financial year 2019-20

are at Appendices 10 to 15 respectively.
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Meeting Future Challenges

Looking ahead, the biggest challenge that
VMO faces is the trend of direct sales and
distribution of vegetables by suppliers to retail
outlets bypassing local wholesale markets.
Under the circumstance, VMO has to sustain
its efforts in streamlining its operation to
enhance market efficiency and
competitiveness, and to explore new supply
sources with a view to increasing throughput

at the market.

Moreover, VMO will sustain its efforts to
promote local accredited vegetables, local
organic vegetables and hydroponic baby leaf
through exhibition and e-channels, such as
Facebook on the Internet. It will also
collaborate with FMO to enhance the sales
applications on smartphone, and to open a
outlet, with a view to assisting local farmers
and fishermen to promote the sale of their

premium produce.
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Visitors

In 2019-20, VMO received the following
delegations and visitors:

Community College of City University

Department of Applied Science, Hong Kong
Institute of Vocational Education

Department of Asian and International
Studies, City University

District Councillor Howard Cheung with
Quarry Bay residents

ELCHK, Shatin District Community Centre

Logistic and Supply Chain MultiTech R&D
Centre Limited

NingXia Delegation
SHAPE Vocational Training Council

Sichun Federation of Supply and Marketing
Cooperatives

Sik Sik Yuen

S.K.H. Lam Woo Memorial Secondary
School

Tai Po (North) Integrated Family Service
Centre



EAEEEHFT SR Department of 5§ 2 ¥ 2 A NingXia Delegation
JE R #H2 A Applied Science,
Hong Kong Institute of

Vocational Education

= = 1 /.» ‘
L e 4 1 / b A -
W )I| B 44 A A AL B A AR Sichun Federation of Supply b K 3 4% & %2 B P oo Tai Po (North) Integrated
and Marketing Cooperatives Family Service Centre

e S = Eoce B e y A B & e ‘
MR B T4k % BT R Logistic and Supply AHHEBL KRG @S T ELCHK, Shatin District
W TR ) Chain MultiTech R&D 41 44 g 75 o Community Centre

Centre Limited
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Appendix 1
BERRERZEKE X
The Organisation Chart of the Vegetable Marketing Organization
%E R R K
Director of Marketing
| GhBMEMERE
| Marketing Advisory Board
e
General Manager
I |,
— BT M5 42 (4T H) 43R
Market Manager I (Administration) Headquarters
| i | |
CYEES 38 L £ LA AR &t WA gt ANF [ex &8 Bt JE B
Premium Market Laboratory  Information Accounts Headquarters Personnel Internal Supplies
Vegetable Operations Technology Section Accounts Section Audit Section
Section Section Section Section
— B 35 AR 3R g R 3 45 3% LDk A %4 mBREHEE AFEfE B EE HEE R E 42
5 (fes ) (F3AED (g3 (% 38) Personnel Internal Auditor Supplies
Market Market Market Market Senior Officer Officer
Manager [ Manager Manager Manager Accountant
(Promotion) (Laboratory) (L.T) (Accounts) (Management)
36 45k A 624 % B 54 K B 24 %% B 324 5K A 34k B 24 B B 24 B 2 ER A
WRETHE =R
36 Staff 5 Staff 2 Staff 32 Staff 3 Staff 2 Staff 2 Staff 2 Staff
in 2 shifts 62 Staff

#3E

in 3 shifts

* & 2020434318 0 BRESKRBRASEAF E 156 A
EFHINARSEL EBRKLERET

Remarks © * Total number of staff in VMO as at 31.3.2020 was 156 including
11 staff concurrently serving the FMO.
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MEMBERSHIP AND TERMS OF REFERENCE OF
THE MARKETING ADVISORY BOARD

TRk $ [E]

Terms of reference

BRMEBR X LT

4%,‘3/%

AEE - RRERTEERTRATRERABN—FR > QFTRKER

The board is a statutory consultative body for advising the Chief Executive upon any matters referred to it by

the Chief Executive or the Director of Marketing.

ZB®MRE
Membership

EY 3

Chairman

REMEH L, TP
Dr. LEUNG Siu-fai, JP

7R

Members

RE A
Mr. NG To-sun

Mr. MOK Woon-cheung

AR AE
Mr. TSANG Chu-kwong

BRMER %4 MH.
Mr. CHAN Cho-leung

Bzt +
Dr. LAU Kin-wai, Eric

FR¥E&E
Ms. CHEUK Fung-ting

B+

Ms. CHEONG Chai-chong, Meico

BlarE R
Mr. LAU Pak-fai

(%ERRE)
(Director of Marketing)

MRAREH SRR EHSEAEF K
Chairman of the Federation of Vegetable Marketing Co-operative
Societies, Ltd.

MARREHOERARTERSOEF—2IEFR
The First Vice-Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

MARAZEHSREARBEBRSEER 2 EF K
The Second Vice-Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

B3R R EA (KA
District Council Member (Tai Po)

EBATAL TSR LA LHEREL - FHTNFRRE 24
BBA Marketing and Information Management Programme Leader,
Department of Marketing, City University of Hong Kong

SAEMEREFHEIE

Executive Director, Kampery Development Ltd.

FARARERY B XHE TR
Assistant General Manager (Intelligence Business), Hong Kong
Quality Assurance Agency

REKRER EF LT
Executive Director, Ngan Lung Catering Group
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INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Opinion
What we have audited
The financial statements of Agricultural Products

Scholarship Fund (the “Fund”) set out on appendices 4
to 8, which comprise:

the balance sheet as at 31 March 2020;
the statement of comprehensive income for the

year then ended;

the statement of changes in funds for the year then
ended;

the statement of cash flows for the year then
ended; and

the notes to the financial statements, which
include a summary of significant accounting
policies.

Our opinion

In our opinion, the financial statements give a true and
fair view of the financial position of the Fund as at 31
March 2020, and of its financial performance and its
cash flows for the year then ended in accordance with
Reporting  Standards
(“HKFRSs™) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Hong Kong Financial
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Appendix 3

INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our
report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Fund in accordance with the
HKICPA's Code of Ethics for
Accountants (“the Code”), and we have fulfilled our

Professional

other ethical responsibilities in accordance with the
Code.

Responsibilities of Trustee for the Financial

Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277,
accounts.

requires the Trustee to keep proper
The Trustee is responsible for the
preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the
Trustee determine is necessary to enable the
preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Responsibilities of Trustee for the Financial

Statements (Continued)

In preparing the financial statements, the Trustee is
responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless the Trustee either intends to
liquidate the Fund or to ceases operations, or has no
realistic alternative but to do so.

The Trustee is responsible for overseeing the Fund’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you, as a
body, in accordance with our agreed terms of
We do not

assume responsibility towards or accept liability to any

engagement and for no other purpose.

other person for the contents of this report.
Reasonable assurance is a high level of assurance, but
iS not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of

users taken on the basis of these financial statements.
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established
(Marketing) Ordinance, Chapter 277)

under the Agricultural Products

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we

exercise  professional judgment and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
e Obtain an understanding of internal control
relevant to the audit in order to design audit
that are

procedures appropriate in the

circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Fund’s internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of

accounting estimates and related disclosures

made by the Trustee.
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Appendix 3

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)

(Established

under the Agricultural Products

(Marketing) Ordinance, Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

e Conclude on

the appropriateness of the
Trustee’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Fund’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or

conditions may cause the Fund to cease to

continue as a going concern.

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the Trustee regarding, among

other matters, the planned scope and timing of the

audit and significant audit findings,

including any

significant deficiencies in internal control that we

identify during our audit.

(Signed) PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 August 2020
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B2 5S4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(",% FoREP ko g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)

“)&

“ A f § 2 BALANCE SHEET

it
Appendix 4

%’;:IJ:J-__B

As at 31 March

WL 2020 2019

7 A ASSETS Note
¥ 7 A Current assets
H s Rz icsE Other receivables 48,380 18,691
RATIIPAZE= B 287540 6 4,770,000 5,330,000
Bank deposits with original maturities over three months
&2 R &% WY 4 Cashand cash equivalents 6 69,562 49,912
%7 A Total assets 4,887,942 5,398,603
£ £ FUNDS
EERY Ry A% 8,000,000 8,000,000
Capital allocated by the Vegetable Marketing Organization
% #a54E Accumulated deficit (3,149,558) (2,638,747)
2.4 £ Total funds 4,850,442 5,361,253
§ & LIABILITIES
e 2 % f % Current and total liabilities
H s & 45 Accruals 37,500 37,350

s £ 2 § i Total funds and liabilities 4,887,942 5,398,603

THF AL G A BE MR A - HRH -
The above balance sheet should be read in conjunction with the accompanying notes.

MR DN AREA S d B2 A% F2 FE A L op o

The financial statements on appendices 4 to 8 were approved by the Trustee on 10 August 2020.

=3¢ % (Signed) Trustee
i}é Ekﬁ LEUNG Siu-fai
% /& Hong Kong
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B A 5744 4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(",% VRGP ko g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)

> %t ¥ %4 STATEMENT OF COMPREHENSIVE INCOME

1z > Income
#2175 2091 L 4c »  Interest income on bank deposits
H i 4z~ Sundry income

% 11 Expenditure

% BckF i £ Auditor’s remuneration
&5 £ Scholarships

85 & £ Grants

417 3 * Bank charges

~ & R a54E Deficit for the year
*rERHEB 2o T
Other comprehensive income for the year

~# & 4% > % 545 Total comprehensive loss for the year

it 2 g e F A S MR A - B

LSE=
Appendix 5

BRrzrzt-preEpg

Year ended 31 March

2020 2019
118,899 84,122
2,350 2,106
121,249 86,228
(36,000) (35,000)
(585,500) (380,000)
(9,000) (10,795)
(1,560) (2,410)
(632,060) (428,205)
(510,811) (341,977)
(510,811) (341,977)

The above statement of comprehensive income should be read in conjunction with the accompanying

notes.
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CRN RO L L)

(All amounts in Hong Kong dollars unless otherwise stated)

& £ %% % STATEMENT OF CHANGES IN FUNDS

2018 # 4 * 1 p %75 Balance as at 1 April 2018

% 29 545 Total comprehensive loss

~ £ & j74p Deficit for the year

2019 # 3% 31p %2 2019% 4" 1p %5
Balances as at 31 March 2019 and 1 April 2019

% 29 545 Total comprehensive loss
~ £ /& g7 4p Deficit for the year
2020 # 3 * 31 p % 73 Balance as at 31 March 2020

g

Appendix 6
BE e e
BhZRAEH
Capital allocated
by the Vegetable 2 ## A5 4F BA s
Marketing Accumulated Total
Organization deficit funds
(it31) (note)
8,000,000 (2,296,770) 5,703,230
- (341,977) (341,977)
8,000,000 (2,638,747) 5,361,253
- (510,811) (510,811)
8,000,000  (3,149,558) 4,850,442

MR R G RAGEFAY RN A g A AL LY .
Note: The balance represents capital allocated by the Vegetable Marketing Organization to support the operations

of the Fund.

btk £ RE R R AR A - H R -

The above statement of changes in funds should be read in conjunction with the accompanying notes.
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B2 5S4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(",% FoREP b g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)

& E % STATEMENT OF CASH FLOWS

Ki«]—ﬁ—:‘{—;
Appendix 7

"Iz Pzt plER

Year ended 31 March

ML 2020 2019
Note
¥ EEE AT cE I £ Net cash used in operating activities 7(a) (629,560) (430,586)
FEFF IR EE Cash flows from investing activities
@ 4zl & Interest received 89,210 77,509
ok R pATE = B0 2 47 3 AP 560,000 358,198
Net withdrawal of bank deposits with original maturities over
three months
FERFAL ERE 649,210 435,707
Net cash inflow from investing activities
MEZREZ N S EH 19,650 5121
Net increase in cash and cash equivalents
EAREZRETH S 49,912 44,791
Cash and cash equivalents at beginning of the year
ERREZREETH S 6 69,562 49,912

Cash and cash equivalents at end of the year

PR AR A B M A - R

The above statement of cash flows should be read in conjunction with the accompanying notes.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(Al amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The financial statements of the Agricultural
Products Scholarship Fund (the “Fund”) are
prepared in accordance with Section 9E(1) of the
Agricultural Products (Marketing) Ordinance,
Cap. 277. The Fund was established for the
following objects:

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their
families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product
marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong
Kong dollars unless otherwise stated.

Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(Al amounts
otherwise stated)

in Hong Kong dollars unless

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with Hong Kong
(“HKFRS”),
which collective term includes all applicable
HKFRS, Hong Kong Accounting
Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public
(“HKICPA”)

principles generally accepted in Hong Kong. The

Financial Reporting Standards

individual

Accountants and accounting
financial statements have been prepared under the

historical cost convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the

financial statements are disclosed in note 4.

New standards, amendments and interpretation to

existing standards (collectively, the

“Amendments”) adopted by the Fund

The Fund has applied the following new
standards, amendments and interpretations to
existing standards for the first time for its annual
reporting period commencing 1 April 2019:



2.1

(a)

M AHF 4 i

£ 8§ iR (D)

S B AL ()
AL FRNDRTER] S G ER G 3T
% 2f (A T3 ) (9)

# RTiRIE P

Annual Improvements Project
% kAP 16

HKFRS 16
AE(REMFEL2ELH¢) 28
% 23 55

HK(IFRIC) 23

F M IRER] 9(12 37)
HKFRS 9 (Amendment)

F % ¢35 R) 19(1 37)
HKAS 19 (Amendment)

Bk € 3R] 28(12 37)
HKAS 28 (Amendment)

FRPEB R AHADRE L
=

A R TR &

2.1

(a)
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretation to
the
“Amendments”) adopted by the Fund (Continued)

existing standards (collectively,

ZF-TEI - ERY2EBE
Annual Improvements 2015 - 2017 cycle
i

Leases

R F e dR 2 A F T

Uncertainty over Income Tax Treatments

£ F ook w Rk

Prepayment Features with Negative Compensation
R L

Plan Amendment, Curtailment or Settlement
WEY E Rt Y fE LIRS

Long-term

Interests in Associates and Joint

\Ventures

The adoption of these Amendments did not have
any material impact on the current period or any
prior period and is not likely to affect future
periods.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(Al amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

AR EL I F - FEe ) - p A2
fo Rz €A FF 2 FF i

e TR AALS
IS VEEE

E

2018 p4734% & P A 122

BE 2 if * ehig 3T o

BAPATRRE A Y RS R

Conceptual Framework for Financial

Reporting 2018
# B IR 3
HKFRS 3

ABERLE A B EER B8(1237)
HKAS 1 and HKAS 8 (Amendments)

% &R 17
HKFRS 17

BEAER 10 2 4B ¢ BR 28(

)
HKFRS 10 and HKAS 28
(Amendments)

it
Q) =%2-%=Fw

() =R=-#uw ) - PHLYPF R4 %

(3) 22%p AT

T - PERLPEFR LS

(b) Amendments that are not yet effective and have

not been early adopted by the Fund

Certain Amendments have been published that are
mandatory for the Fund’s reporting periods
beginning on or after 1 April 2020. The following
Amendments are relevant and applicable to the
Fund; however, they have not been early adopted

in these financial statements:

SR THBEL Ay

Revised Conceptual Framework for Financial
Reporting®

v v E !

Definition of Business®

Frz sl

Definition of Material*

C N

Insurance Contracts®

RFHaAmy e A 6y pE2 M2 FAY
L= A N

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture®

Notes:

(1) Effective for financial period beginning on 1 April

2020

(2) Effective for financial period beginning on 1 April

2021

(3) Effective for financial period beginning on or after

47

a date to be determined



AR 4 i

2 EEEF IR R )

2.1 B ()

(b) 42 % A& 5 AT PG
()

T e AR £ Y o A

A BT in i BTl R + o Fe AR
E2 4 H TR o FPFZER A A
AEFHBLAME RREEGESPE -

2.2 b Eim g

(a) b2 b‘fr’;l E‘E% W

PAIRR A 977 (IE p o AL & ¥ E

SRRSO R R(THA R
) ?%zz-iﬁz\ LB R AR 0 B AR
7| pg% W

-

Ki«]-/_!l—;‘,’— N
Appendix 8

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(Al amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(b)

Amendments that are not yet effective and have
not been early adopted by the Fund (Continued)

The Fund will adopt the above Amendments as
and when they become effective. The Fund has
already commenced an assessment of the impact
the
preliminary assessment made by the Fund, no

of these Amendments. According to
significant impact on the financial performance
and position of the Fund is expected when they

become effective.

2.2 Foreign currency translation

(@)

48

Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation
currency.
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Appendix 8
RASEEAE AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(lg% ¥ 3 Eph o g G ETR) (All amounts in Hong Kong dollars unless
otherwise stated)
PAARIR & 3L NOTES TO THE FINANCIAL STATEMENTS
2 £EEFEAFEEG 2 Summary of significant accounting policies
(Continued)
2.2 shirw R () 2.2 Foreign currency translation (Continued)
(b) = % 2 4 (b) Transactions and balances
IR A EF RS P E LA Foreign currency transactions are translated into
oo 2H NS AL NRA PR the functional currency using the exchange rates at
sooh s fim% FAfof B E YR the dates of the transactions. Foreign exchange

gains and losses resulting from the settlement of

BEAIELPE OB &
&4 el S A such transactions and from the translation of

i monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are
generally recognised in profit or loss.

23 &@F A 2.3 Financial assets
(@) » =@ (a) Classification

AR AL BT A D R S A The Trust classifies its financial assets as those to

P MRS R AERT A DL BH 2 be measured at amortised cost. The classification

WA Bo A QD B depends on the entity’s business model for
managing the financial assets and the contractual
terms of the cash flows.

(b) FEinz %0t (b) Recognition and derecognition
MARDPNENZ ML SERTAE AT Regular way purchases and sale of financial assets
B (TAAEAGEH AN BT A2 are recognised on trade-date, the date on which the

P FEin e b AR T AR E Trust commits to purchase or sell the asset.
P\A == ="

AU - SR N -
HHE SIS RGE PARE R > TR

Financial assets are derecognised when the rights

to receive cash flows from the financial assets

have expired or have been transferred and the

FELERT A - Trust has transferred substantially all the risks and
rewards of ownership.

49
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Appendix 8

AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All
otherwise stated)

amounts in Hong Kong dollars unless

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies

(Continued)

2.3 Financial assets (Continued)

(c) Measurement

At initial recognition, the Trust measures a
financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or
loss, transaction costs that are directly attributable
to the acquisition of the financial assets.

Assets that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
subsequently measured at amortised cost. Interest
income from these financial assets is included in
other income using the effective interest rate
method. Any gain or loss arising on derecognition
is recognised directly in comprehensive income
and presented in other gains/(losses). Impairment
losses are presented as separate line item in the
statement of comprehensive income.

(d) Impairment

50

The Trust assesses on a forward looking basis the
expected credit losses associated with its debt
The
impairment methodology applied depends on

instruments carried at amortised cost.

whether there has been a significant increase in
credit risk.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.3 Financial assets (Continued)

(d)

Impairment(Continued)

Impairment on other financial assets is measured
as either 12-month expected credit losses or
lifetime expected credit loss, depending on
whether there has been a significant increase in
credit risk since initial recognition. If a significant
increase in credit risk of a receivable has occurred
then

measured as lifetime expected credit losses.

since initial recognition, impairment is

2.4 Receivables

51

Receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Fund holds
the receivables with the objective to collect the
contractual cash flows and therefore measures
them subsequently at amortised cost using the
effective

interest method, less provision for

impairment.

If collection of receivables is expected in one year
or less, they are classified as current assets. If not,
they are presented as non-current assets.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(Al amounts
otherwise stated)

in Hong Kong dollars unless

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet where the
Fund currently has a legally enforceable right to
offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The Fund
has also entered into arrangements that do not
meet the criteria for offsetting but still allow for
the related amounts to be set off in certain
such as the

circumstances, bankruptcy or

termination of a contract.

Cash and cash equivalents

Cash and cash equivalents include cash on hand,
deposits held at call with financial institutions,
other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of
changes in value, and bank overdrafts, if any.

Provisions

Provisions are recognised when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating
losses.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.7 Provisions (Continued)

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.

2.8 Interest income

Interest income on financial assets at amortised
cost calculated using the effective interest method
is recognised in the statement of comprehensive
income.

Interest income is calculated by applying the
effective interest rate to the gross carrying amount
of a financial asset except for financial assets that
become For

subsequently credit-impaired.

credit-impaired financial assets the effective
interest rate is applied to the net carrying amount
of the financial asset (after deduction of the loss

allowance).

2.9 Sundry income

53

Sundry income is recognised on an accruals basis.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies

(Continued)

2.10 Capital allocated by the Vegetable Marketing

54

Organization

The funding is recognised in the statement of
comprehensive income as income and then
transferred to the “capital allocated by the
Vegetable Marketing Organization”, which is used
to support the operation of the Fund.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial and capital risks management
Financial risk factors

The Fund’s activities expose it to a variety of
financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow interest
rate risk. The Fund’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise potential
adverse effects on the Fund’s financial
performance.

Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets
and liabilities are denominated in a currency that
is not the Fund’s functional currency. The Fund is
not exposed to material foreign exchange risk as it
has no significant transactions which are
denominated in foreign currency. In the opinion of
the Trustee, the Fund has minimal exposure to the
foreign exchange risk as the transactions are
mainly denominated in Hong Kong dollars and no

sensitivity analysis is performed.

Credit risk

Credit risk includes risks from

counterparty default. It arises from cash and cash

resulting

equivalents, contractual cash flows of debt

instruments carried at amortised cost and

outstanding receivables.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

3.1 Financial risk factors (Continued)

(b)

(©)

56

Credit risk (Continued)

The Fund’s financial assets are subject to the
expected credit loss model. While cash and cash
equivalents are also subject to the impairment
of HKFRS 9, the identified
impairment loss was immaterial as they are

requirements

mainly deposited in reputable banks in Hong
Kong.

For other financial assets at amortised cost applied
the HKFRS 9 general approach to measuring
expected credit loss, no loss allowance provision
was determined for these financial assets as at 31
March 2020 as the Trustee considered that the
expected credit loss was immaterial.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.

Liquidity risk

Prudent
maintaining sufficient bank deposits and bank

liquidity risk management implies
balances. In the opinion of Trustee, the Fund does

not have any significant liquidity risk.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and capital risks management
(Continued)

3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is
not significant.

As at 31 March 2020 and 2019, the maturity

analysis of the financial liabilities is as follows:

2020 2019
Less than one year

Accruals 37,500 37,350

(d) Cash flow interest rate risk

Other than the bank deposits, the Fund has no
other significant interest-bearing assets and
liabilities. The Fund’s income and operating cash
flows are substantially independent of changes in
market interest rates. Accordingly, in the opinion
of the Trustee, the exposure to cash flow interest
rate risk is considered to be low and no sensitivity
analysis is performed.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains
unchanged from prior year.

The capital of the Fund comprises its capital
by the
Organization and accumulated deficit.

allocated Vegetable  Marketing

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three
level hierarchy basis in the balance sheet.

The carrying value less impairment provision of
receivables and payables are a reasonable
approximation of their fair values. The fair value
of financial liabilities for disclosure purpose is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Fund for similar financial
instruments, unless the effect of discounting is

insignificant.

Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made in these financial
statements as there is no netting arrangement in
place during the year.
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Appendix 8
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements

Estimates and judgements used in preparation of
the financial statements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events
that are believed to be reasonable under the
circumstances. The Trustee makes estimates and
assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom

equal the related actual results. In the opinion of
the Trustee, there are no estimates and
assumptions that have a significant effect on the
carrying amounts of assets and liabilities within

the next financial year.



B2 5S4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(",% FoREP ko g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)

P17%3F % '3 NOTES TO THE FINANCIAL STATEMENTS

£ 1 % ~ 37 Financial instruments by category

i%ﬁ%ﬁ@;géguw;
The Fund’s financial instruments include the following:

MBS S R PREL AT A 2020

Financial assets at amortised cost

L YL e 48,380

Other receivables

o ATIE P AZE = B Y 2 40T F A0 4,770,000

Bank deposits with original maturities over three months

MEZREZV S (3L 6) 69,562
Cash and cash equivalents (Note 6)

Ki«]-/_!l—;‘,’— N
Appendix 8

2019

18,691

5,330,000

49,912

4,887,942

5,398,603

TIRES N A FPE 2 f_ﬁ&{; i ;%

Financial liabilities at amortised cost

H s & 3% Accruals 37,500

7

37,350
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B2 5S4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(",% FoREP b g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)

P17%3F % '3 NOTES TO THE FINANCIAL STATEMENTS

RADPARE= B 2AFEHREREIREEG &

Bank deposits with original maturity over three months and cash and cash equivalents

2020 2019
#{7 1 £ Cash at banks 69,562 49,912
4247 73 3 Bank deposits 4,770,000 5,330,000
4,839,562 5,379,912

BORATIHPAGE= B 2 EFIH (4,770,000)  (5,330,000)
Less: Bank deposits with original maturity over three months

FTALGRADORMEEIRET R 69,562 49,912
Cash and cash equivalents in the balance sheet

BRER &R B b &L 4,839,562 5,379,912

Maximum exposure to credit risk

WMo R FEZIZE-Pp 0 RADDPAREZ B 2REFFHFTENNF S 242%(- F- 4 E:
1.98%) - 3% %427 34 TP S 270 p (= F-4 #1179 p) -

As at 31 March 2020, the effective interest rate on the bank deposits with original maturity over three months
IS 2.42% (2019: 1.98%); these deposits have an average maturity of 270 days (2019: 179 days).

MEZAF a0k s B BT H -

The carrying amounts of cash and deposits are denominated in Hong Kong dollars.
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Appendix 8
B A &S L £ AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(",% FoREP ko g B R BR)
(All amounts in Hong Kong dollars unless otherwise stated)
P17%3F % '3 NOTES TO THE FINANCIAL STATEMENTS
7 W& E T4 Cash flow information
() 4 @5 4r* 3 & Cash used in operations
2020 2019
~ & & j54p Deficit for the year (510,811) (341,977)
# & Adjustments for:
- 8L F A AT s (118,899) (84,122)
Interest income on bank deposits
(629,710) (426,099)
FTEFTLEEP ange in working capital:
- H @ R 25 Accruals 150 (4,487)
¥ @ EH 97 3 £ Cash used in operating activities (629,560) (430,586)
(b) d wAER{FRF FART AN RF > KT EZHERTEHFLFASL -

Reconciliation of liabilities arising from financing activities was not presented as there was no change in

liabilities arising from financing activities during the year.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

is established

Opinion
What we have audited

The financial statements of \egetable Marketing
Organization (the “Organization”) set out on
appendices 11 to 15, which comprise:

® the balance sheet as at 31 March 2020;

® the statement of comprehensive income for
the year then ended;

® the statement of changes in funds for the year
then ended;

® the statement of cash flows for the year then
ended; and

® notes to the financial statements, which
include a summary of significant accounting
policies.

Our opinion

In our opinion, the financial statements give a true
and fair view of the financial position of the
Organization as at 31 March 2020, and of its
financial performance and its cash flows for the
year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAS”) issued
by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial
62
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

is established

Basis for Opinion (Continued)

Statements section of our report.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Organization in
accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we
have fulfilled our other ethical responsibilities in
accordance with the Code.

Responsibilities of the Director of Marketing
for the Financial Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Director of Marketing
(the “Director”) to keep proper accounts. The
Director is responsible for the preparation of
financial statements that give a true and fair view
in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA, and
for such internal control as the Director
determines is necessary to enable the preparation
of financial statements that are free from material
misstatement, whether due to fraud or error.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

is established

Responsibilities of the Director of Marketing
for the Financial Statements (Continued)

In preparing the financial statements, the Director
is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting
unless the Director either intends to liquidate the
Organization or to cease operations, or has no
realistic alternative but to do so.

The Director is responsible for overseeing the
Organization’s financial reporting process.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards
or accept liability to any other person for the
contents of this report. Reasonable assurance is a
high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs
will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in
the aggregate, they could reasonably be expected
to influence the economic decisions of users taken
on the basis of these financial statements.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

is established

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain
professional scepticism throughout the audit. We
also:
® |dentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud is
higher than for one resulting from error, as
fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or
the override of internal control.

® Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Organization’s internal control.

® Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the Director.
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Appendix 10

INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

® Conclude on the appropriateness of the
Director’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty
exists related to events or conditions that
may cast significant doubt on the
Organization’s ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusions are based on
the audit evidence obtained up to the date of
our auditor’s report. However, future events
or conditions may cause the Organization to
cease to continue as a going concern.

® Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the underlying
transactions and events in a manner that
achieves fair presentation.
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Appendix 10
! el 1 - INDEPENDENT AUDITOR’S REPORT
R ALY Bk () TO THE DIRECTOR OF MARKETING

(CONTINUED)
(FEFY A 154 B2 60% 277 % (B (Vegetable Marketing Organization is established
A (BLg )R b)Y B ALY Rk ciEA @ under the authority vested in the Director of Marketing
= ) by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

i ﬂté’ﬁi&% PMBEE A KE DT T (F) Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

Gi His 3 0h Ak E 7 34199% We communicate with the Director regarding,

VR EREIE LS g mE 245 among other matters, the planned scope and

A A g Wu AP P Flaniz e £ 4 timing of the audit and significant audit findings,

i f o including any significant deficiencies in internal
control that we identify during our audit.

Bl R §HEFEARAT PricewaterhouseCoopers
HEETF Certified Public Accountants
Ak ZR-FREAL TP Hong Kong, 10 September 2020
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>z B =z L

p
As at 31 March

it ¥ % ¥ & VEGETABLE MARKETING ORGANIZATION
(%5 5 3amfh > 9Ty 97 5 B W)
(EII amounts in Hong Kong dollars unless otherwise stated)
¥ A f§ % % BALANCE SHEET
Hin
Note
7 A ASSETS
% T A Non-current assets
¥~ EZ2 X H Property, plant and equipment 5
i * {# T A Right-of-use assets 6
B easfl3+41F & Assets under defined benefit plan 20
B hynds T A Total non-current assets
st F A Current assets
% b Inventories 10(a)
AP EA Blologlcal assets 10(b)
FEERY AR % VMO Loans 7(a)
R )‘ﬁa»izﬁﬂa Trade and other receivables 11
AT P ARE = BT 2 47 F AR
Bank deposits with original maturities over three months 12
A& %P &E %P Cashand cash equivalents 13
@b F A4 Total current assets
% 7 2 Total assets
7~ £ FUNDS
;f%-*»“ Yol B 454 £ VMO General Fund
E T B AR Accumulated surplus 14
E= 28 z% Specific funds
:f*’%“ % JeoB 3028 £ VMO Loan Fund 7(a)
EEANAPERERE
VMO Agricultural Development Fund 8
kA Es £ TR AL
Funds provided from external sources for capital expenditure 15

% 7 £ Total funds

68

2020 2019
11,597,651 10,160,722
1,201,448 -
6,573,314 9,162,000
19,372,413 19,322,722
282,993 375,132
1,466,487 2,048,196
7,918,842 10,546,458
203,876,907 211,639,191
30,610,513 32,212,990
244,155,742 256,821,967
263,528,155 276,144,689
204,615,134 216,305,087
12,891,304 12,637,214
16,243,291 19,669,033
1,764,104 1,764,104
235,513,833 250,375,438
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Appendix 11

ounts in Hong Kong doIIars unless otherwise stated)
¥ A f § # (§)BALANCE SHEET (Continued)
=
As at 31 March
it 2020 2019
Note
B LIABILITIES
FoSm ﬁ % Non-current liabilities
fF n;s Lease liabilities 17 128,529 -
His g F#® Provisions for other liabilities 18 639,225 692,273
F k) Pl;ijz- £FE Long service payment obligations 20 6,361,035 4,801,030
YAk T~ Deferred income 19 3,396,594 -
shonds i Total non-current liabilities 10,525,383 5,493,303
/ﬁfn f  Current liabilities
% 2 H s Ji 4 2038 Trade and other payables 16 8,984,886 13,443,530
ﬂ@_?ﬁi % Lease liabilities 17 749,130 -
i g %fi‘% Provisions for other liabilities 18 1,187,437 1,281,691
{ #p PR3% & § 1= Long service payment obligations 20 615,895 124,903
YAk T~ Deferred income 19 371,092 -
FERTE A # £ Vegetable buyers’ deposits 5,580,499 5,425,824
e p % Total current liabilities 17,488,939 20,275,948
% f % Total liabilities 28,014,322 25,769,251
B H £ % § & Total funds and liabilities 263,528,155 276,144,689
JHF AL FARE MR A - HRH o
The above bai]ance sheet should be read in conjunction with the accompanying notes.

4 11 & 15 ehpdardR & ¢ d s

AL - BB AL D PR o

The financial statements on Appendices 11 to 15 were approved by the Director of Marketing on 10

September 2020.

S Rk Director of Marketing
#  LEUNG Siu-fai
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Appendix 12
it ¥ % ¥ s VEGETABLE MARKETING ORGANIZATION
(",% ¥R IP ko A AR B
(All amounts in Hong Kong dollars unless otherwise stated)

> % Y& ¥ % STATEMENT OF COMPREHENSIVE INCOME

przizLt-plreER
Year ended 31 March

Lo 2020 2019
Note
»1{ FS INCOME
&% Jc ¥ Operating income
:H $1zﬂ Commission 64,088,257 70,176,039
w i1 Rebates (22,365,651) (24,490,497)

41,722,606 45,685,542

BTFEH §E

Net income from sales of premium vegetables 21 6,954,869 7,850,324
A g ¢ c ¥ Other operating income
#E £ 4z # Rental income 785,510 639,341
p B 2FV # T E Parking permit fee income 1,027,625 1,049,875
H & g F Other income 643,768 431,646
2,456,903 2,120,862
Zh g #1{ g Non—tradlng income
f_!fi 715 314 4 £ Interest income on bank deposits 4,033,497 3,311,358
NEPE-PEERAE
Gain on disposals of property, plant and equipment 30(b) - 60,658
4,033,497 3,372,016
%z ¥ Total income 55,167,875 59,028,744
& 41 EXPENDITURE
s 4 £ 1 Operating expenditure
A 1 #2 2 # 457 Employee benefit expenditure 22(a) (37,678,661) (37,628,690)
¥ £ 7% General worklng expenses
&~ A4R2FFEY * Rent, rates and permit fees 23 (1,821,969) (2,520,688)
Erh) 2 2 B % Prmtmg and stationery (491,745) (501,253)
k& Utility services (1,294,730) (1,180,916)
%% % 1272 Maintenance and minor improvements (2,480,148) (2,371,699)
¥ ¥ Vegetable baskets (17,416) (19,976)
* B Z X % Stores and equipment (428,397) (601,340)
sexg L 4 Miscellaneous expenses (282,325) (192,157)
A 1454 Staff welfare (290,109) (344,238)
B 1 s Staff training (2,210) (12,130)
4 # ¥ Travelling expenses (96,893) (96,292)
7 £ PR 2 4R Protective clothing and uniforms (19,351) (31,857)
LA ?5’ Insurance (1,145,861) (1,055,587)
% $ck® i £ Auditor’s remuneration (403,900) (400,400)
# H-ik% 5 Market security (236,061) (234,655)
X5 2 # Balance carried forward (9,011,115) (9,563,188)
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it ¥ % ¥ J VEGETABLE MARKETING ORGANIZATION Fidg L =
(nf U OIS i B R - ) Appendix 12
(Al amounts in Hong Kong dollars unless otherwise stated)
> % 4t £ % (§) STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
Brzrz=+-pilER
Year ended 31March
ML 2020 2019
Note
ZF L () Operating expenditure (Continued)
FER (?) General working expenses (Continued)
A w73 Balance brought forward (9,011,115) (9,563,188)
# ﬁﬂ Transportation expenses (2,931,441) (2,850,904)
T E DepreC|at|0n of
-7 3% ¥z} Markets and depots 5 (1,116,543) (1,185,764)
—i¢ * £ F A Right-of-use assets 6 (694,267) -
EEAE E L5 (FAL 2L ;#3
Subsidy to federation and co-operative societies (1,124,650) (1,076,119)
# e+ £ Grants-in-aid - (109,602)
T4~ 2 7 @ % Publication and publicity (25,526) (12,624)
# &% Legal fee - (28,000)
4117 JR3% 7 Bank charges (10,579) (8,393)
FIAE LD Interest expense (60,534) -
(14,974,655)  (14,834,594)
#5F 24 Total operating expenditure (52,653,316)  (52,463,284)
H i &4 Other expenditure
NEFESWEE KRG SN
Loss on disposals of property, plant and equipment 30(b) (38,530) -
sexg L 4 Miscellaneous expenses (300)
% 11 Total expenditure (52,691,846)  (52,463,584)
~E RS Y ¥7% F 4 Operating surplus for the year 2,476,029 6,565,160
Z(Edp) Fakp Net (deficit)/surplus from:
CEEANALEHELS
VMO Agric ultural Development Fund 24 (13,205,353)  (27,802,689)
- G E Ay el A4 £ VMO Loan Fund 25 254,090 146,245
(12,951,263)  (27,656,444)
~ & R p54f Deficit for the year (10,475,234)  (21,091,284)
AERHEE > Y F
Other comprehensive income for the year
His2 §EATA U PARS 5 F0f P
Items that will not be reclassified subsequently to
surplus or deficit
B 2auflitdlz £33 8
Remeasurements for defined benefit plan 20(a) (2,436,867) (2,064,000)
EPRIFEF 2 LR
Remeasurements for long service payment obligations
- BESNY - 87 4 VMO General Fund (1,729,115) 242,310
-m'mgaﬁi%Fé$
VMO Agricultural Development Fund (220,389) (93,661)
20(b) (1,949,504) 148,649
& R 2> % g54f Total comprehensive loss for the year (14,861,605)  (23,006,635)

Fak 2 a e E £ B AR 4 - @ B 3 - The above statement of comprehensive income should be read in

conjunction with the accompanying notes.
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Appendix 13
it ¥ % ¥ s VEGETABLE MARKETING ORGANIZATION
(F ¥ 5 P b TG BFR BT
(All amounts in Hong Kong dollars unless otherwise stated)
& £ % ¥ % STATEMENT OF CHANGES IN FUNDS
Total funds
Vit 2020 2019
Note
e 4 - p At1 April 250,375,438 273,382,073
~ & & 54F Deficit for the year (10,475,234)  (21,091,284)
His >m gz Other comprehensive income
S &5k Uk IR o
Remeasurements for defined benefit plan 20(a) (2,436,867) (2,064,000)
- R¥RIFEF E2 £33 2 Remeasurements for
long service payment obligations: 20(b)
- FEE R - 54 & VMO General Fund (1,729,115) 242,310
EEAE AL EREAL
VMO Agricultural Development Fund (220,389) (93,661)
4% 2> 5 545 Total comprehensive loss (14,861,605)  (23,006,635)
3=z 7% =-+-p At31 March 235,513,833 250,375,438

PR AR e A R AR A - B o
The above statement of changes in funds should be read in conjunction with the accompanying notes.
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(nﬁ§'4 I oeh HL,—P $g§;0§,r’”~)
(All amounts in Hong Kong dollars unless otherwise stated)

M & v £ % STATEMENT OF CASH FLOWS

? @ E# IR £ 7 £ Cash flows from operating activities
FEATH IFL,% Net cash used in operations
© T S e #0714 Interest received on VMO Loans

FAEEEE IR £ 0 Net cash outflow from operating
activities

FEFF IR L E Cash flows from investing activities
M~ s EZX KA

Purchases of property, plant and equipment

B SPBEZ KA TEIRA

Proceeds from disposals of property, plant and equipment
RoAFIE P ATE= BT 24T AR

Net uplift of bank deposits with original maturities over three
months

© 424247 1] & Bank interest received

PFRbBER L
Net cash inflow from investing activities

ﬁp& ? &8 IR £ S £ Cash flows from financing activities
A AR~ &30 uv\ Principal elements of lease payments
ﬂ@_? i 2c-41 4 #% &> Interest elements of lease payments

fo s B e 3R &0 1) Net cash outflow from financing
activities

MEZREZR RS

Net decrease in cash and cash equivalents
EAREZRETY S

Cash and cash equivalents at beginning of the year

&%mﬁamﬁi@%
Cash and cash equivalents at end of the year

PR AR A B - AR -

The above statement of cash flows should be read in conjunction with the accompanying notes.

73

i

Note

30(a)

30(b)

30(d)
30(d)
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S = L p ﬁ_&fg
Year ended 31 March

2020 2019
(8,792,257)  (22,366,439)
9,608 10,178
(8,782,649)  (22,356,261)
(4,480,718 (1,165,278
38,000 91,000
7,762,284 13,017,582
4,442,607 3,323,470
7,762,173 15,266,774
(521,467) ;
(60,534) ;
(582,001) ;
(1,602,477)  (7,089,487)
32,212,990 39,302,477
30,610,513 32,212,990
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The \egetable Marketing Organization (the
“Organization”) is established under the
authority vested in the Director of Marketing
by the Agricultural Products (Marketing)
Ordinance, Chapter 277, which requires that, in
the Kowloon Area and in the New Territories
Area, vegetables be bought or sold wholesale
at the wholesale vegetable market operated by
the Organization. A vegetable seller shall pay
to the Organization, for the services provided
in respect of such sale, a commission at the
rate of ten per cent of the price for which the
vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in
return of commission calculated based on the
price of the vegetable concluded in the
Organization’s market.

The amount of commission income accruing to
the Organization therefore depends
significantly on:

e the degree of the vegetable sellers’
compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
products into the Organization’s market for
sale; and

e the conditions prevailing in the market
which influence the selling prices of the
vegetables.

The address of the Organization is 757 Lai Chi

Kok Road, Cheung Sha Wan Wholesale

Vegetable Market, Cheung Sha Wan, Kowloon.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

These financial statements are presented in
Hong Kong dollars unless otherwise stated.

Summary of significant accounting

policies

The principal accounting policies applied in
the preparation of these financial statements
are set out below. These policies have been
consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Financial Reporting  Standards
(“HKFRS”) which collective term includes
all applicable individual HKFRS, Hong
Kong Accounting Standard (“HKAS”) and
Interpretations issued by the Hong Kong
Institute of Certified Public Accountants and
accounting principles generally accepted in
Hong Kong and under the historical cost
convention, except for biological assets,
which have been measured at fair value less
costs to sell.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying the
Organization’s accounting policies. The areas
involving a higher degree of judgement or
complexity, or areas where assumptions and
estimates are significant to the financial
statements, are disclosed in note 4.



IR 4 i

2 AR EEAREE ()

2.1 mEUARE ()

(@) * Je® # A DRTE LG 3T R {o R G
BEMAIEER R BRAE T3 )

ANELe W R -4 Ewd - pREANeh
EiERF B TG

3 /75?7}7]2"%? |12 4k € %R 28(12
’7)7 # &FI"E‘-IE B

Annual Improvements Project — HKFRS
1 and HKAS 28 (Amendment)

Hie gt R 40 (1337)
HKAS 40 (Amendment)

é BEPAFRER 2 (1237)

HKFRS 2 (Amendment)

4 /i\(ﬂ*‘ AL 2HLE ¢)
(iFRic) 22"

HK(I RIC) 22

B EMIFER L

HKFRS 16

é /i\(ﬂ P I%3F 2 v r—'}—’#i ﬁ g)
F 2 B

HK(IFRIC) 23

FRZECTITAHAPF A LT

PHFAL ERE AR T HALCY
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Basis of preparation (Continued)

New and amended standards and
interpretations to the existing HKFRSs
(collectively, the “Amendments”) adopted
by the Organization

The Organization has applied the following
Amendments for the first time for its annual
reporting period commencing 1 April 2019:

ZF-wrEIZF- A ERD2 ER TR
Annual improvements 2014 - 2016 cycle

Transfers of Investment property
AT s Al [ E e et £

Classification ~ and _ Measurement  of
Share-based Payment Transactions

IR I S G I
Foreign Currency Transactions and Advance
Consideration

AE
Leases

AR fR IR 2. R T
Uncertainty over Income Tax Treatments

The adoption of these Amendments did not
have any material impact on the current
period or any prior period and is not likely to
affect future periods except for HKFRS 16 as
set out in note 2.2,

The Organization has not applied any new
standard or interpretation that is not yet
effective for the current accounting period.
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2 AR EEEREE ()

2.1 S A% ()
(b) & 2 scm & Em & 5 455 hig 3

2
F-FEx - p g

2018 p4i%3% 4 % & =2 Conceptual
Framework for Financial Reporting 2018

A & P4 ir 3R 3 HKFRS 3

AR EERLE 4B REN8 (2
37) HKAS 1 and HKAS 8 (Amendments)

Ak g R 39 BMAIEERT 2 7
& P4 A8 B 9(i2 37) HKAS 39, HKFRS
7and HKFRS 9 (Amendments)

% e B4 A8 R 17 HKFRS 17

AepirER 10 2 4k ¢ 2R 28(12
+7) HKFRS 10 and HKAS 28
(Amendments)

43 - Note:

(1) ZZR-%#&w - pARPERELS %

2.1

(b)
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and
have not been early adopted by the
Organization

The following published new and amended
standards that are relevant to the
Organization’s operations are mandatory for
the  Organization’s  reporting  periods
beginning on or after 1 April 2020 and have
not been early adopted by the Organization:

EgrpaEtmiesy !
Revised Conceptual Framework for
Financial Reporting*

¥ 32 2_ %_% ! Definition of Business®

¥ + 2_ %_% !Definition of Material®

HEFC TR

Interest Rate Benchmark Reform?

B 2 Insurance Contracts?

L

v
#‘»?ﬁﬁﬂﬁiﬁ%ﬁié & Jéﬁiaﬁ*a?

8 & ;3 ¥ *Sale or Contribution of
Assets between an Investor and its Associate
or Joint Venture®

Effective for financial period beginning on 1 April 2020

(2 ZFz-&w - p MY FELL 5

Effective for financial period beginning on 1 April 2021

(B) A kP HAFRT

Effective for financial period beginning on or after a date to be determined
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and
have not been early adopted by the
Organization (Continued)

The Organization has already commenced an
assessment of the impact of these
Amendments. According to the preliminary
assessment made by the Organization, no
significant impact on the financial
performance and position of the Organization
is expected when they become effective.

2.2 Changes in accounting policies

78

This note explains the impact of the adoption
of HKFRS 16 “Leases” on the Organization’s
financial statements that have been applied
from 1 April 2019, where they are different to
those applied in prior periods.

The Organization has adopted HKFRS 16
from 1 April 2019 which resulted in changes
in accounting policies and adjustments to the
amounts recognised in the financial
statements. The Organization adopted HKFRS
16 using the modified retrospective approach
which means that the reclassifications and the
adjustments arising from the new leasing rules
are therefore recognised in the opening
balance sheet as of 1 April 2019 and that
comparatives will not be restated.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.2 Changes in accounting policies (Continued)

On adoption of HKFRS 16, the Organization
recognised lease liabilities in relation to leases
which had previously been classified as
“operating leases” under the principles of
HKAS 17 “Leases”. These liabilities were
measured at the present value of the remaining
lease payments, discounted using the lessee’s
weighted average incremental borrowing rate
as of 1 April 2019. The weighted average
lessee’s incremental borrowing rate applied to
the lease liabilities on 1 April 2019 was 5%
per annum.

(a) Practical expedients applied

79

In applying HKFRS 16 for the first time, the
Organization has used the following practical
expedients permitted by the standard:

e relying on previous assessments on
whether leases are onerous as an alternative
to performing an impairment review;

e excluding initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

e using hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.2 Changes in accounting policies (Continued)

(a) Practical expedients applied (Continued)

The Organization has also elected not to
reassess whether a contract is, or contains a
lease at the date of initial application. Instead,
for contracts entered into before the transition
date the Organization relied on its assessment
made applying HKAS 17 and Interpretation 4
“Determining  whether an  Arrangement
contains a Lease”. Accordingly, contracts that
were previously assessed as leases under
HKAS 17 continue to be accounted for as
leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted for as
executory contracts.

(b) Measurement of lease liabilities

it (3x 31)

Operating lease commitments disclosed as at 31 March 2019 (note 31) 194,000

Bido D fFHARRER Y 1R 2@ P

Add: adjustment on lease extension with hindsight 1,487,333
AR A e £ A 5 AT IR e AR [ ORIE

The minimum operating lease payments to dlscount at the lessee’s incremental

borrowing rate 1,681,333
2T A RFLE & LI Less: total future interest expenses (91,009)
FIRF FARE > 122019 & 47 1 p 3 E FHRJIFITR

Present value of remaining lease payments, discounted using the incremental

borrowing rate at 1 April 2019 1,590,328
2019 # 4 7 1 p meuenid 42 F Total lease liabilities recognised at 1 April 2019

H# ¢ % Of which are:

ade A2 §F @ Current lease liabilities 712,669
Zhinde AR i ; % Non-current lease liabilities 877,659

1,590,328
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Appendix 15

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.2 Changes in accounting policies (Continued)

(c) Measurement of right-of-use assets

81

Right-of-use assets were measured at the
amount equal to the lease liabilities. There
were no onerous lease contracts that would
have required an adjustment to the
right-of-use assets at the date of initial
application.

For land interests of the Organization’s owned
properties previously classified as held under
finance lease, the Organization recognised the
carrying amount of the leased asset before
transition as the carrying amount of the
right-of-use assets at the date of initial
application. The measurement and
classification principles of HKFRS 16 are only
applied after that date. Upfront payments were
fully made to acquire these land interests and
there are no ongoing payments to be made
under the terms of the land lease and thus no
lease liabilities are recognised.
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Appendix 15
R G < VEGETABLE MARKETING ORGANIZATION
T I ST R S g (All amounts in Hong Kong dollars unless
(F ¥ 7 320 THEWRER) otherwise stated)
PAAX3F 4 Vg3 NOTES TO THE FINANCIAL STATEMENTS
2 AR eEeFEEEE () 2 Summa of significant accountin
ry g g
policies (Continued)
22 ¢ RE(H) 2.2 Changes in accounting policies (Continued)
(d) =4 BN 16 #» &t 2019 #  (d) Impact of the adoption of HKFRS 16 on the
4% 1pFALGEOER Organization’s balance sheet on 1 April 2019
2019 # 2019 =
373Lp A2 fF 2 3 gy 47 1p
SRR B E £ ATA 4 LT A SRR G E
Carrying Capitalization Carrying
amount at Reclassification of operating amount at
31 March of leasehold lease 1 April
2019 land contracts 2019
A ;" & SARGE BT ER] 16
2

g ] E‘ 1 Llne items in the balance
sheet impacted by the adoption of
HKFRS 16
S

Property, plant and equipment

AEFL 2
Leasehold land and buildings

-= & Cost 4,446,130 (1,492,700) - 2,953,430

- % 3147 % Accumulated depreciation (3,949,541) 996,111 - (2,953,430)
496,589 (496,589) - -

Hef g 0 et SR

Land interests on owned properties

-= & Cost - 1,492,700 - 1,492,700
- % 337 % Accumulated depreciation - (996,111) - (996,111)

# 33 Market premises - - 1,590,328 1,590,328

& * fgF & Total right-of-use assets - 496,589 1,590,328 2,086,917

B A2 B % Current lease liabilities - - 712,669 712,669

it A p

Non-current lease liabilities - - 877,659 877,659
KA § 7 Total lease liabilities - - 1,590,328 1,590,328
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant  accounting

2.2 Changes in accounting policies (Continued)

(e) Impact of the adoption of HKFRS 16 on the

Organization’s financial results and cash flows
on 1 April 2019

There is no material impact on the deficit for
the year.

In the statement of cash flows, the
Organization as a lessee is required to split
rentals paid under capitalized leases into their
capital element and interest element. These
elements are classified as financing cash
outflows, similar to how leases previously
classified as finance leases under HKAS 17
were treated, rather than as operating cash
outflows, as was the case for operating leases
under HKAS 17. Although total cash flows
are unaffected, the adoption of HKFRS 16
therefore results in a change in presentation of
cash flows within the statement of cash flows.

2.3 Foreign currency translation

(@) Functional and presentation currency

Items included in the financial statements of
the Organization are measured using the
currency of the primary economic
environment in which the Organization
operates (the “functional currency”). The
financial statements are presented in Hong
Kong dollars, which is the Organization’s
functional and presentation currency.
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R OR Y R VEGETABLE MARKETING ORGANIZATION
LY 4y ooh o, 9 BL ok (All amounts in Hong Kong dollars unless
(F ¥ 3 320 T = % %) otherwise stated)
PATRAR £ 3L NOTES TO THE FINANCIAL STATEMENTS
2 A& EFEEAHFEE (F) 2 Summary of significant accounting
policies (Continued)
23 HRmA (%) 2.3 Foreign currency translation (Continued)
(b) % A (b) Transactions and balances
R b g L E p AR AT Foreign currency transactions are translated
T Ep Sy Ll into the functional currency using the
Mo BENERAL A4 PR PR E exchange rates prevailing at the dates of the
R R EDE R T AL G AR transactions and valuation where items are
XL AL R R PELTIENES remeasured. Foreign exchange gains and
e oFE e losses resulting from the settlement of such
transactions and from the translation at
year-end exchange rates of monetary assets
and liabilities denominated in foreign
currencies are recognised in profit or loss.
24 FESCBEZ KRG 2.4 Property, plant and equipment
IR TR EESR L PaE Land and buildings comprise mainly offices
Ay o LTI H A”’;? PFALF > @ o and market buildings. Leasehold land
FHEFPE - BE2 R FRFEL S AR classified as a finance lease and all other
ITEICR RS PIRR c R = A Rt property, plant and equipment are stated at
BZEIBPERBEDRERUE &G historical cost less depreciation and
B E(dr7 ) o impairment losses. Historical cost includes

expenditure that is directly attributable to the
acquisition of the items, and contingent
price, if any.
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Appendix 15

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Property, plant and equipment
(Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is
probable that future economic benefits
associated with the item will flow to the
Organization and the cost of the item can be
measured reliably. The carrying amount of
any component accounted for as a separate
asset is derecognised when replaced. All
other repairs and maintenance are charged to
profit or loss during the reporting period in
which they are incurred.

Leasehold land classified as finance lease
commences amortisation from the time
when the land interest becomes available for
its intended use. Amortisation on leasehold
land classified as finance lease and
depreciation on all other property, plant and
equipment is calculated using the
straight-line method to allocate their costs to
their residual values over their estimated
useful lives, as follows:
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Property, plant and equipment
(Continued)

Leasehold land
classified as finance

Over the unexpired
period of the lease

lease

Leasehold Shorter of the lease

improvements period and the useful
lives of 10 years

Buildings

-Cheung Sha Wan
Vegetable Market

- Buildings at depots

Furniture, fixtures and
computer equipment

Motor vehicles

20 years
10 years

5 to 10 years
5 years

Machinery and others 5 to 10 years

The assets' residual values and useful lives
are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposal are determined
by comparing the proceeds with the carrying
amount. These are included in profit or loss.

Upon the adoption of HKFRS 16, the land
interests of the Organization’s owned
properties previously classified under land
and building was reclassified as the
right-of-use assets (note 2.2).
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Construction in progress

Construction  in progress  represents

leasehold improvements under construction.
Construction in progress is stated at cost less
accumulated impairment losses, if any. Cost
includes the costs of construction and
acquisition, and capitalized costs attributable
to the construction during the period of
construction. No provision for depreciation
is made on construction in progress until
such time as the relevant assets are
completed and ready for intended use. When
the assets concerned are available for use,
the costs are transferred to property, plant
and equipment and depreciated in
accordance with the policy as stated in note
2.4,
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Impairment of non-financial assets

Non-financial assets that are subject to
amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is
recognised for the amount by which the
asset’s carrying amount exceeds its
recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of
assessing impairment, assets are grouped at
the lowest levels for which there are
separately identifiable cash flows which are
largely independent of the cash inflows from
other assets or groups of assets
(cash-generating units). Non-financial assets
that suffered an impairment are reviewed for
possible reversal of the impairment at each
reporting date.

Inventories

Inventories comprise seeds and vegetables
and are stated at the lower of cost and net
realisable value. Cost, determined using the
first-in first-out method, mainly comprises
invoiced cost. Net realisable value is the
estimated selling price in the ordinary course
of business, less applicable variable selling
expenses.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Biological assets

Biological assets are living plants managed
by the Organization which are involved in
the agricultural activity of the transformation
of biological assets into hydroponic
vegetable.

Biological assets are measured at their fair
values less costs to sell, where the fair values
are based on their market prices with similar
size and species. The fair values less costs to
sell of biological assets at the time of harvest
are deemed as the cost of hydroponic
vegetable produce for sales.

Management reviews the progress of
biological assets on an ongoing basis and

should these be deemed to be unsuitable for

further  planting, full  provision for
impairment losses is made at that time.
Gains or losses arising from initial

recognition of biological assets at fair values
less costs to sell and from a change in fair
values less costs to sell of biological assets
are included in profit or loss in the period in
which it arises.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Financial assets

Classification

The Organization classifies its financial

assets as those to be measured at amortised
cost. The classification depends on the
entity’s business model for managing the
financial assets and the contractual terms of
the cash flows.

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on the trade-date — the
date on which the Organization commits to
purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash
flows from the financial assets have expired
or have been transferred and the
Organization has transferred substantially all
the risks and rewards of ownership.

Measurement

At initial recognition, the Organization
measures a financial asset at its fair value
plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs
that are directly attributable to the acquisition
of the financial asset.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Financial assets (Continued)

Measurement (Continued)

Assets that are held for collection of

contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets is
included in other income/(expenditure), net
using the effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in other income/(expenditure), net
together with foreign exchange gains and
losses.

Impairment

The Organization assesses on a forward
looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

For trade receivables and VMO Loans, the
Organization applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be recognised
from initial recognition of the receivables.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Financial assets (Continued)
Impairment (Continued)

Impairment on other financial assets is
measured as either 12-month expected credit
losses or lifetime expected credit loss,
depending on whether there has been a
significant increase in credit risk since initial
recognition. If a significant increase in credit
risk of a receivable has occurred since initial
recognition, then impairment is measured as
lifetime expected credit losses.

2.10 VMO Loans and trade and other receivables

Trade receivables are amounts due from
customers for goods sold or services
the ordinary course of
If collection of trade and other
receivables is expected in one year or less
(or in the normal operating cycle of the
business if longer), they are classified as
current assets. If not, they are presented as
non-current assets.

performed in
business.

Vegetable Marketing Organization Loans
(“WYMO Loans”) and trade and other
receivables are initially recognised at fair
value and subsequently carried at amortised
cost using the effective interest method, less
provision for impairment.
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Appendix 15

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting

policies (Continued)

2.11 Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount reported in the balance sheet
where the Organization currently has a
legally enforceable right to offset the
recognised amounts, and there is an
intention to settle on a net basis or realise the
asset and settle the liability simultaneously.
The Organization has also entered into
arrangements that do not meet the criteria
for offsetting but still allow for the related
amounts to be set off in certain
circumstances, such as bankruptcy or the
termination of a contract.

2.12 Cash and cash equivalents

Cash and cash equivalents include cash in
hand and bank deposits with original
maturities of three months or less.

2.13 Trade and other payables

Trade payables are obligations to pay for
goods or services that have been acquired in
the ordinary course of business from
suppliers and service providers. Trade and
other payables are classified as current
liabilities if payment is due within one year
or less (or in the normal operating cycle of
the business if longer). If not, they are
presented as non-current liabilities.
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Appendix 15

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting

policies (Continued)
2.13 Trade and other payables (Continued)

Trade and other payables are recognised
initially at fair value and subsequently
measured at amortised cost using the
effective interest method.

2.14 Employee benefits
(@) Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated
liability for annual leave as a result of
services rendered by the employees up to the
balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

(b) Retirement plan obligations

The Organization operates a defined benefit
plan, a defined contribution plan and a
mandatory provident fund scheme (“MPF
scheme”) in Hong Kong, the assets of which
are held in separate trustee-administered
funds. All three retirement plans are funded
by payments from employees and by the
Organization. For the defined benefit plan,
payments are made after taking into account
the recommendations of independent
qualified actuary.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined contribution plan and MPFE scheme

The Organization’s contributions to the
defined contribution plan and MPF scheme
are based on a certain percentage of the
employees’ income. The Organization’s
contributions to  both  the  defined
contribution plan and the MPF scheme are
expensed as incurred.

The Organization’s contributions to the
defined contribution plan are reduced by
contributions forfeited by those employees
who leave the defined contribution plan
prior to vesting fully in the contributions.
The Organization has no further payment
obligations once the contributions to both
the defined contribution plan and the MPF
scheme have been paid. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction
in the future payments is available.

Defined benefit plan

A defined benefit plan is a retirement plan
that is not a defined contribution plan.
Typically, defined benefit plans define an
amount of retirement benefit that an
employee will receive on retirement, usually
dependent on one or more factors such as
age, years of service and compensation.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.14 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

96

Defined benefit plan (Continued)

The asset recognised in the balance sheet in
respect of defined benefit plan is the fair
value of plan assets less the present value of
the defined benefit obligation at each
balance sheet date. The defined benefit
obligation is calculated annually by
independent actuary using the projected unit
credit method. The present value of the
defined benefit obligation is determined by
discounting the estimated future cash
outflows using interest rates of high-quality
corporate bonds or government bonds that
are denominated in the currency in which
the benefits will be paid, and that have terms
to maturity approximating to the terms of the
related obligation.

The current service cost of the defined
benefit plan, recognised in the statement of
comprehensive income in employee benefit
expense, except where included in the cost
of an asset, reflects the increase in the
defined benefit obligation results from
employee service in the current year, benefit
changes, curtailments and settlements.

Past service costs are charged immediately
to the statement of comprehensive income.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.14 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

(©)

97

Defined benefit plan (Continued)

The net interest cost is calculated by
applying the discount rate to the net balance
of the defined benefit obligation and the fair
value of plan assets. The cost is included in
employee benefit expense in the statement
of comprehensive income.

Remeasurement arising from experience
adjustments and changes in actuarial
assumptions are charged or credited to other
comprehensive income in the period in
which they arise.

Long service payment obligations

The Organization recognises long service
payment obligations liable to its employees
in accordance with the Hong Kong
Employment Ordinance (Cap. 57) upon the
termination of the employment, or
retirement, when the employees fulfil certain
conditions and the termination meets the
required circumstances. The obligations are
calculated based on the long service
payment that are required to be made to the
employees by the Organization in respect of
their services up to the year-end date as
reduced by certain benefits arising from the
Organization’s other retirement plans.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.14 Employee benefits (Continued)

(©)

Long  service
(Continued)

payment  obligations

The expected costs of these obligations are
accrued over the period of employment
using the same accounting methodology as
used for defined benefit plan.
Remeasurements arising from experience
adjustments and changes in assumptions are
charged or credited directly to other
comprehensive income in the period in
which they arise. These obligations are
valued annually by an independent qualified
actuary.

2.15 Provisions

98

Provisions are recognised when the
Organization has a present legal or
constructive obligation as a result of past
events; it is probable that an outflow of
resources will be required to settle the
obligation; and the amount has been reliably
estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar
obligations, the likelihood that an outflow
will be required in settlement is determined
by considering the class of obligations as a
whole. A provision is recognised even if the
likelihood of an outflow with respect to any
one item included in the same class of
obligations may be small.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting

policies (Continued)
2.16 Revenue and other income recognition

Revenue comprises the fair value of the
consideration received or receivable for the
sales of goods and services in the ordinary
course of the Organization's activities.
Revenue and other income are recognised as
follows:

(d Commission income relating to the provision
of services to the vegetable sellers is
recognised at a point in time based on a
percentage of the price of the vegetable
transactions concluded in the Organization’s
market when the transactions are completed,
and is reduced by rebates which are
recognised at a rate of 3.5% based on the
price of the same vegetable transactions.

(b) Sales of premium vegetables is recognised at
a point in time upon delivery of vegetables
to the customer, who has accepted the
vegetables and collectability of the related
receivables is reasonably assured.

(c) Commission income relating to the sales of
premium vegetables is recognised at a point
in time when the relevant sales transactions
have been concluded.

(d) Management service income relating to
production of hydroponic vegetables and the
service income relating to research activities
are recognised over time when the related
services are rendered and the Government
receives  and uses  the benefits
simultaneously.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Revenue and other income recognition
(Continued)

Interest income on bank deposits and VMO
Loans are recognised on a time proportion
basis using the effective interest method.

FarmFest income, other income and parking
permit fee income are recognised at a point
in time when the services are rendered.

Rental income is recognised on a straight
line basis over the period of the relevant
lease agreement.

Grants from government

Government grants relating to the purchase
of property, plant and equipment are
recognised as deferred income and are
credited to the statement of comprehensive
income on a straight-line basis over the
expected lives of the related assets.

Government grants relating to costs are
deferred and recognised in the statement of
comprehensive income over the period
necessary to match them with the costs they
are intended to compensate.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.18 VMO Loan Fund and VMO Agricultural

101

Development Fund

The Vegetable Marketing Organization Loan
Fund (VMO Loan Fund”) was set up for
making loans to farmers for productive
purposes.

The Vegetable Marketing Organization
Agricultural Development Fund (“VMO
Agricultural Development Fund”) was set up
for promoting local agriculture.

The income and expenditure relating to these
funds are dealt with as a single line item in the
statement of comprehensive income of the
Organization and the details are disclosed in
notes 24 and 25. Any net surplus or deficit
relating to these funds is transferred from
Vegetable Marketing Organization General
Fund (“VMO General Fund”) to the
respective funds.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Leases

As a lessor

Rental income from operating leases in
respect of market premises where the
Organization is a lessor is recognised in
income on a straight-line basis over the lease
term. Initial direct costs incurred in
obtaining an operating lease are added to the
carrying amount of the underlying asset and
recognised as expense over the lease term on
the same basis as rental income. The
respective leased assets are included in
balance sheet based on their nature. The
Organization did not need to make any
adjustments to the accounting for assets held
as lessor as a result of adopting HKFRS 16.

As a lessee

As explained in note 2.2 above, the
Organization has changed its accounting
policy for leases where the Organization is
the lessee. The new policy is described
below and the impact of the change in note
2.2.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.19 Leases (Continued)

(©)

103

As a lessee (Continued)

Accounting policies applied until 31 March
2019

Leases in which a significant portion of the
risks and rewards of ownership are not
transferred to the Organization as lessee are
classified as operating leases. Payments
made under operating leases (net of any
incentives received from the lessor) are
charged to the profit or loss on a straight-line
basis over the period of the lease.

Accounting policies applied from 1 April
2019

From 1 April 2019, leases are recognised as a
right-of-use asset and a corresponding
liability at the date at which the leased asset is
available for use by the Organization.

Contracts may contain both lease and
non-lease components. The Organization
allocates the consideration in the contract to
the lease and non-lease components based on
their relative stand-alone prices.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting

policies (Continued)

2.19 Leases (Continued)
(b) Asa lessee (Continued)

Assets and liabilities arising from a lease
are initially measured on a present value
basis. Lease liabilities include the net
present value of the following lease
payments:

o fixed payments (including in-substance
fixed payments), less any lease incentives
receivable;

e variable lease payment that are based on
an index or a rate, initially measured
using the index or rate as at the
commencement date;

e amounts expected to be payable by the
Organization under residual value
guarantees;

o the exercise price of a purchase option if
the Organization is reasonably certain to
exercise that option; and

e payments of penalties for terminating the
lease, if the lease term reflects the
Organization exercising that option.

Lease payments to be made under reasonably
certain extension options are also included in
the measurement of the liability.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting
policies (Continued)

2.19 Leases (Continued)

(b) Asa lessee (Continued)

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be readily determined, which is
generally the case for leases in the
Organization, the lessee’s incremental
borrowing rate is used, being the rate that
the individual lessee would have to pay to
borrow the funds necessary to obtain an
asset of similar value to the right-of-use
asset in a similar economic environment
with similar terms, security and conditions.

To determine the incremental borrowing

rate, the Organization:

e where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions
since third party financing was received,;

e uses a build-up approach that starts with a
risk-free interest rate adjusted for credit
risk for leases held by the Organization,
which does not have recent third party
financing; and

e makes adjustments specific to the lease,
e.g. term, country, currency and security.

Lease payments are allocated between
principal and finance cost. The finance cost
is charged to comprehensive income over
the lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period.
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Appendix 15

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.19 Leases (Continued)

(b) Asa lessee (Continued)

Right-of-use assets are measured at cost
comprising the following:

e the amount of the initial measurement of
lease liability;

e any lease payments made at or before the
commencement date less any lease
incentives received;

e any initial direct costs; and
e restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset's useful life and
the lease term on a straight-line basis. If the
Organization is reasonably certain to exercise
a purchase option, the right-of-use asset is
depreciated over the underlying asset’s
useful life.

Payments associated with short-term leases
and leases of low-value assets are recognised
on a straight-line basis as an expense in
comprehensive income. Short-term leases are
leases with a lease term of 12 months or less.

Subsequent to initial measurement, the
liability will be reduced for payments made
and increased for interest. It is remeasured to
reflect any reassessment or modification, or
if there are changes in-substance fixed
payments.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.19 Leases (Continued)

(b) As a lessee (Continued)

3

When the lease liability is reassessed, the
corresponding adjustment is reflected in the
right-of-use asset, or comprehensive income
if the right-of-use asset is already reduced to
zero.

Financial and fund risks management

3.1 Financial risk factors

The Organization’s activities expose it to a
variety of financial risks: foreign exchange
risk, credit risk, liquidity risk and cash flow
and fair value interest rate risks. The
Organization’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise
potential  adverse  effects on the
Organization’s financial performance.

(a) Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised
assets and liabilities are denominated in a
currency that is not the Organization’s
functional currency. In the opinion of the
Director of Marketing, the Organization has
minimal exposure to foreign exchange risk
as its transactions are mainly denominated in
Hong Kong dollars.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)
Credit risk

The Organization has policies in place for
the control and monitoring of its credit risk.
The credit risk of the Organization is
primarily attributable to the VMO Loans,
trade and other receivables and deposits
placed with banks.

The Organization’s financial assets are
subject to the expected credit loss model.
While cash and cash equivalents are also
subject to the impairment requirements of
HKFRS 9, the identified impairment loss
was immaterial as they are mainly deposited
in reputable banks in Hong Kong.

The Organization applies the HKFRS 9
simplified approach to measuring expected
credit losses which uses a lifetime expected
loss allowance for all trade receivables and
VMO Loans.
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3 MB2FARGEE (%) 3 Financial and fund risks management
(Continued)
30 Mk % FE () 3.1 Financial risk factors (Continued)
(b) & FRr*%& (4) (b) Credit risk (Continued)
ikig L FE2 BIKE SN ALY In respect of trade and other receivables,
P2 HB RTE A T 0 A T I which are arisen from the sales of
ik FE -4 % Kan e SN ¥ - ST EE S vegetables and the commission receivables
FerF 2 2 i B AR 0 A P T from customers, the Organization has
Hrzgm A2 DT Fh% - 1&3‘; policies in place to ensure they are with
B A A T 0 Mg HATY RAx appropriate credit history and to limit the
ATERRBRAGER o AN E 2 A amount of credit exposure to customers so
B R A Ad ;o3 =Py B as to minimise credit risk resulting from
A ?ﬂm;‘ BE2ERE LHZARE counterparties default. In respect of VMO
FZFBAER e AR EHIRE A Loans, individual evaluations are
fo oW 2R IR (E AR B o A T il performed on all borrowers. For each loan
T RRRRREE 2 R Podide 5o granted, the Organization has policies to
assess the eligibility of the granting to
farmers and request each borrower to
provide third party personal guarantee for
the loan. The Organization will also make
specific provision for those balances which
cannot be recovered. The Organization
does not hold any collateral from credit
customers.
TR RSIE 2 AL 12 B0 B A The expected loss rates are based on the
&/ B et iR 2 B ) D IR eode payment profiles of sales/loans and the
AT PSR B ARG S € TR corresponding  historical credit  losses
MERERERL LA ARERK experienced over a period of past 12
HIa A T EEARTEZ F R W months. The historical loss rates are
PEE R adjusted  to  reflect  current  and
forward-looking information on

macroeconomic factors affecting the ability
of the end customers and farmers to settle
the receivables.
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3 MB2FARGEE (%) 3 Financial and fund risks management
(Continued)
30 Mk % FE () 3.1 Financial risk factors (Continued)
(b) & FRr*%& (4) (b) Credit risk (Continued)
Tl AR N FoFEZ 2L - On that basis, the loss allowance as at 31
Penf b e 2 g R Sy R AR March 2020 was determined as follows for
YS! trade and receivables and VMO Loans:
@i
Wiy Wiy 90 p 1}
13260p 613 90 More than
A @ Past due 61 to 90 days 90 days KN
Current 1 to 60 days past due past due Total
2020 3% 31p
31 March 2020
SRR LY E
Expected loss rate
- T feEoR
trade receivables 0% 0% 0% 100%
- FRRR AR
VMO loans 0.17% 100% 100% 100%
BERG B
Gross carrying amount
- ¥R AR
trade receivables 3,462,905 709,396 - 113,157 4,285,458
- FRRR AR
VMO loans 1,542,459 19,900 65,100 94,981 1,722,440
BERH
Provision for impairment
- ¥R AR
trade receivables - - - 113,157 113,157
- FruRp AR

VMO loans 2,648 19,900 65,100 94,981 182,629
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

W

1% 60p
Past due
1 to 60 days

0%

100%

659,449

59,907

59,907

On that basis, the loss allowance as at 31
March 2020 was determined as follows for
trade and receivables and VMO Loans:

(Continued)

Wi

611 90p
61 to 90 days
past due

0%

100%

20,003

20,003

Wil

90 p 2}
More than
90 days
past due

100%

100%

113,157

87,890

113,157

87,890
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Total

5,863,775

2,333,235

113,157

182,629
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

112

Trade receivables and VMO Loans are
written off when there is no reasonable
expectation of recovery. Indicators that there
IS no reasonable expectation of recovery
include, amongst others, the failure of a
debtor to engage in a repayment plan with
the Organization, and a failure to make
contractual payments for a period of greater
than 90 days past due.

Impairment losses on debtors are presented
as general working expenses in the statement
of comprehensive income. Subsequent
recoveries of amounts previously written off
are credited against the same line item.

For other financial assets at amortised cost,
the Organization applies the HKFRS 9
general approach to measuring expected
credit losses, no loss allowance provision
was determined for these financial assets as
at 31 March 2020 as the Organization
considered that the expected credit loss was
immaterial.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet.
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3 MB2FARGEE (%) 3 Financial and fund risks management

(Continued)
3.1 pHarh % F1E (F)
(C) in&F &£k '&

3.1 Financial risk factors (Continued)

(c) Liquidity risk
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(R IR LN NG Iy
% (3x 16) 8,941,329 13,407,813
R Ak 5,580,499 5,425,824
ARMRAEF LR
(v3x 17) 776,000

15,297,828 18,833,637
G- El T i
AR AEF LR
(%3x 17) 129,333

15,427,161 18,833,637
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Prudent liquidity risk management implies
maintaining sufficient bank deposits and
bank balances. Cash flows are prepared daily
and closely monitored by the Organization to
ensure that it has sufficient cash to meet
operational needs. In the opinion of the
Director of Marketing, the Organization does
not have any significant liquidity risk.

The table below analyses the Organization’s
financial liabilities into relevant maturity
groupings based on the remaining period at
the balance sheet date to the contractual
maturity date. The amounts disclosed in the
table are the contractual undiscounted cash
flows. Balances due within 12 months equal
their carrying balances, as the impact of
discounting is not significant.

As at 31 March 2020 and 2019, the maturity
analysis of the financial liabilities is as
follows:

2020 2019

Less than one year
Trade and other
payables (note 16) 8,941,329 13,407,813
Vegetable buyers’
deposits 5,580,499 5,425,824
Undiscounted lease
liabilities (note 17) 776,000

15,297,828 18,833,637
More than one year and less than five years
Undiscounted lease
liabilities (note 17) 129,333

15,427,161 18,833,637
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Appendix 15

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial and fund risks management
(Continued)

Financial risk factors (Continued)

Cash flow and fair value interest rate risks

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from
bank deposits which carry interest at
prevailing market interest rates and VMO
Loans which carry interests at fixed rates.
Other than these, the Organization has no
other significant interest-bearing assets or
liabilities.

As at 31 March 2020, if interest rate on the
bank deposits had been 25 basis points
(2019: 25 basis points) higher/lower with all
other variables held constant, deficit for the
year would have been approximately
HK$514,000 (20109: HK$529,000)
lower/higher, as a result of higher/lower
interest income on the bank deposits.

In respect of the VMO Loans, the fair value
interest rate risk is considered to be low due
to the short maturity period.

3.2 Funds risk management

114

The  Organization’s  objectives  when
managing funds are to safeguard the
Organization’s ability to continue as a going
concern and to have sufficient funding for
future operations. The Organization’s overall
strategy remains unchanged from prior year.

The total funds of the Organization
comprises VMO General Fund, VMO Loan
Fund, VMO Agricultural Development Fund
and Funds provided from external sources
for capital expenditure.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.3 Fair value estimation

Fair value measurement by level of hierarchy
is not disclosed as the Organization has no
financial instruments that are measured at
fair value on the three-level hierarchy basis
in the balance sheet.

The carrying value less impairment provision
of loans and receivables and payables are
assumed to approximate their fair values.
The fair value of financial liabilities for
disclosure purposes is estimated by
discounting the future contractual cash flows
at the current market interest rate that is
available to the Organization for similar
financial instruments.

3.4 Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial
assets and financial liabilities is made as
there are no netting arrangements in place
during the year.

Critical accounting estimates and

judgements

Estimates and judgements are continually
evaluated and are based on historical
experience and other factors, including
expectations of future events that are
believed to be reasonable under the
circumstances.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and
judgements (Continued)

The Organization makes estimates and
assumptions concerning the future. The
resulting accounting estimates will, by
definition, seldom equal the related actual
results. The estimates and assumptions that
have a significant risk of causing a material
adjustment to the carrying amounts of assets
and liabilities within the next financial year
are addressed below.

Defined benefit plan and long service
payment obligations

The present values of the defined benefit and
long service payment obligations depend on
a number of factors that are determined on
an actuarial basis using a number of
assumptions. The assumptions used in
determining the net cost/(income) for defined
benefit plan and long service payment
obligations include the discount rate. Any
changes in these assumptions will impact the
carrying amount of defined benefit and long
service payment obligations.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and
judgements (Continued)
Defined benefit plan and long service

payment obligations (Continued)

The actuary, Milliman Limited, determines
the appropriate discount rate at the end of
the year. This is the interest rate that should
be used to determine the present value of
estimated future cash outflows expected to
be required to settle the defined benefit and
long service payment obligations. In
determining the appropriate discount rate,
the actuary considers the interest rates of
high-quality corporate bonds or government
bonds that are denominated in the currency
in which the benefits will be paid, and that
have terms to maturity approximating the
terms of the related defined benefit liability
and long service payment obligations.

Other key assumptions for defined benefit
and long service payment obligations are
based in part on current market conditions.
Additional information is disclosed in note
20.

Determination of the lease term

The length of the lease term is one of the
key inputs that determines the amount of the
lease liabilities and the right-of-use assets.
The determination of the lease terms can be
complex and require the use of judgements
and estimates.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and
judgements (Continued)
Determination of the lease term

(Continued)

Management judgement is required in lease
term determination particularly in assessing
the length of the lease term based on: (i) If
there are significant penalties to terminate
(or not extend), the Organization is typically
reasonably certain to extend (or not
terminate); (i) If any leasehold
improvements are expected to have a
significant remaining value, the
Organization is typically reasonably certain
to extend (or not terminate); and (iii)
Otherwise, the Organization considers other
factors including historical lease durations
and the costs and business disruption
required to replace the leased asset.
Changing the assumptions selected by
management in assessing length of lease
term, could affect the net present value used
in the calculation of the lease liabilities and
the right-of-use assets and as a result affect
the Organization’s financial position and
results of operations.
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FE S EZ XH  Property, plant and equipment

L I
Markets and depots

NOTES TO THE FINANCIAL STATEMENTS

i

FrY AL EFELE (L 8)
Vegetable Marketing Organization Agricultural Development Fund (note 8)

e T

Appendix 15

e~ KR R
2 TR A Furniture,
BN Furniture, 1 EZ iS40 fixtures 1 EZ
o fixtures and B im Hi Leasehold and Hi i1 4%

Land and computer Motor Machinery o3t improve- computer Machinery Construction in o3t R

buildings equipment vehicles and others Subtotal ments equipment and others progress Subtotal Total
o fF- NET V- P
At 1 April 2018
= A& Cost 4,446,130 27,832,740 5,761,839 20,978 38,061,687 4,126,083 10,922,945 7,271,312 - 22,320,340 60,382,027
% +-17 % Accumulated depreciation (3,931,911) (24,217,786) (5,485,210) (20,494) (33,655,401) (4,121,583) (7,098,188) (3,848,806) - (15,068,577) (48,723,978)
PR ;% i@ Net book amount 514,219 3,614,954 276,629 484 4,406,286 4,500 3,824,757 3,422,506 - 7,251,763 11,658,049

‘o R-4EZV =2 L-plER
Year ended 31 March 2019
#p 4- Pk & ;% i@ Opening net book amount 514,219 3,614,954 276,629 484 4,406,286 4,500 3,824,757 3,422,506 - 7,251,763 11,658,049
H /T Additions - 1,065,912 - - 1,065,912 - 54,898 44,468 - 99,366 1,165,278
414 (*#3x 30(b)) Disposals (note 30(b)) - (30,221) - (121) (30,342) - (12,600) (68,735) - (81,335) (111,677)
- & & Cost - (1,328,986) (311,675) (2,880) (1,643,541) - (42,000) (149,967) - (191,967) (1,835,508)
- %37 % Accumulated depreciation - 1,298,765 311,675 2,759 1,613,199 - 29,400 81,232 - 110,632 1,723,831
# & Adjustments - - - - - - - (14,845) - (14,845) (14,845)
- % 4 (*#:z 18) Cost (note 18) - - - - - - - (41,428) - (41,428) (41,428)
- REATE (i 24)
Accumulated depreciation (note 24) - - - - - - - 26,583 - 26,583 26,583

4% # Depreciation (17,630) (992,556) (175,215) (363) (1,185,764) (4,500) (631,466) (714,353) - (1,350,319) (2,536,083)
#p % Pk o @ Closing net book amount 496,589 3,658,089 101,414 - 4,256,092 - 3,235,589 2,669,041 - 5,904,630 10,160,722
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(All'amounts in Hong Kong dollars unless otherwise stated)
47338 & %13z NOTES TO THE FINANCIAL STATEMENTS
FEBEZ XA (¥) Property, plant and equipment (Continued)
HE Eik EEAY R EFRELE (L 8)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 8)
GRS KR HE KR
) )
Furniture, Furniture,
BN fixtures 1 EZ iS40 fixtures 1 EZ
o and g Hi Leasehold and Hi i1 4%
Land and computer Motor Machinery o3t improve- computer Machinery Construction in o3t R
buildings equipment vehicles and others Subtotal ments equipment and others progress Subtotal Total
HoR-4EZ 24
At 31 March 2019
= A& Cost 4,446,130 27,569,666 5,450,164 18,098 37,484,058 4,126,083 10,935,843 7,124,385 - 22,186,311 59,670,369
% ++17 % Accumulated depreciation (3,949,541) (23,911,577) (5,348,750) (18,098) (33,227,966) (4,126,083) (7,700,254) (4,455,344) - (16,281,681) (49,509,647)
pEm % i@ Net book amount 496,589 3,658,089 101,414 - 4,256,092 - 3,235,589 2,669,041 - 5,904,630 10,160,722
BI-f-fEzdzL-pilaER
Year ended 31 March 2020
2 % P RR e A7 R G
Opening net book amount, as previously
reported 496,589 3,658,089 101,414 - 4,256,092 - 3,235,589 2,669,041 - 5,904,630 10,160,722
QAR BMBER L6 EATAELI R Y T A
Transfer to right-of-use assets on adoption of
HKFRS 16 (496,589) - - - (496,589) - - - - - (496,589)
-4 & Cost (1,492,700) - - - (1,492,700) - - - - - (1,492,700)
-2 337 % Accumulated depreciation 996,111 - - - 996,111 - - - - - 996,111
&7 A R G
Opening net book amount as restated - 3,658,089 101,414 - 3,759,503 - 3,235,589 2,669,041 - 5,904,630 9,664,133
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
FEBEZ XA (F) Property, plant and equipment (Continued)
LI EEAY L EFRELE (L 8)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 8)
e~ KR hE KR
) )
Furniture, Furniture,
B2 fixtures 1 EZ [ S -4 fixtures 1 EZ
o and g ] Hi Leasehold and Hi i1 4%
Land and computer Motor Machinery o3t improve- computer Machinery Construction in o3t R
buildings equipment vehicles and others Subtotal ments equipment and others progress Subtotal Total
WoRoFEZIZL-pLER
Year ended 31 March 2020
#p 4- Pk & ;% i@ Opening net book amount - 3,658,089 101,414 - 3,759,503 - 3,235,589 2,669,041 - 5,904,630 9,664,133
i'ﬁﬂr Additions - 84,492 500,000 - 584,492 - 114,690 13,850 3,767,686 3,896,226 4,480,718
418 (*3x 30(b)) Disposals (note 30(b)) - (76,530) - - (76,530) - (14,010) 1,773) - (15,783) (92,313)
% & Cost - (471,972) (771,955) (845) (1,244,772) - (152,880) (3,800) - (156,680) (1,401,452)
% 3+37 % Accumulated depreciation - 395,442 771,955 845 1,168,242 - 138,870 2,027 - 140,897 1,309,139
# % Adjustments - - - - - - - (15,725) - (15,725) (15,725)
- & 4 (£ 18) Cost (note 18) - - - - - - - (60,873) - (60,873) (60,873)
- REATE (i 24)
Accumulated depreciation (note 24) - - - - - - - 45,148 - 45,148 45,148
4+ % Depreciation - (915,129) (201,414) - (1,116,543) - (615,590) (707,029) - (1,322,619) (2,439,162)
#p % Pk o ;@ Closing net book amount - 2,750,922 400,000 - 3,150,922 - 2,720,679 1,958,364 3,767,686 8,446,729 11,597,651
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P1323F 4 %43 NOTES TO THE FINANCIAL STATEMENTS
FESBEZ XE (§) Property, plant and equipment (Continued)

B HE ek FRay AL EEEAL (L 8)
Markets and depots

Vegetable Marketing Organization Agricultural Development Fund (note 8)
e~ KR HE KR
2 LR A FLERA
Furniture, Furniture,
B2 fixtures 1 EZ iS40 fixtures 1 EZ
o and g ] Hi Leasehold and Hi i1 4R
Land and computer Motor Machinery o3t improve- computer Machinery Construction in o3t R
buildings equipment vehicles and others Subtotal ments equipment and others progress Subtotal Total
o Rz REZV=ZL-p
At 31 March 2020
- &% & -Cost 2,953,430 27,182,186 5,178,209 17,253 35,331,078 4,126,083 10,897,653 7,073,562 3,767,686 25,864,984 61,196,062
- %345 % Accumulated depreciation (2,953,430) (24,431,264) (4,778,209) (17,253) (32,180,156) (4,126,083) (8,176,974) (5,115,198) (17,418,255) (49,598,411)
pEm % i@ Net book amount 2,750,922 400,000 3,150,922 - 2,720,679 1,958,364 3,767,686 8,446,729 11,597,651

FQREMABRER L6 > radEF P ESI R EE ] ARNTI BRI HFAH EATAHIRYETA -
Upon the adoption of HKFRS 16, the land interests of the Organization’s owned properties previously classified under land and building was reclassified as the right-of-use assets.

7 * 1,116,543 5 ~ 2 1,322,619 & ~ (2019 #:1,185,764 & ~ 2 1,350,319 ik =) A W] At = g ¥ L N2 R 24 R A Rk EF B A S criEpsdp Y A 4o
Depreciation expenses of HK$1,116,543 and HK$1,322,619 (2019: HK$1,185,764 and HK$1,350,319) have been charged in the operating expenditure and net deficit from VMO
Agricultural Development Fund respectively on Appendix 12 and note 24, respectively.
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS
i¢ * 1# 3 2 Right-of-use assets
ey R N aulE o
SR R B
Land Leased
interests on market B4F
owned properties premises Total
2019 % 42 1p(AEMBER 165N D)
At 1 April 2019 (on adoption of HKFRS 16) 496,589 1,590,328 2,086,917
7% Depreciation (17,630) (676,637) (694,267)
# §F 12 37 Lease modification - (191,202) (191,202)
2020 = 3 31 pHH AP EE
Closing net book amount at 31 March 2020 478,959 722,489 1,201,448
% : Represented by
+ & Cost 1,492,700 1,399,126 2,891,826
%347 %, Accumulated depreciation (1,013,741) (676,637) (1,690,378)
Pk o % & Net book amount 478,959 722,489 1,201,448

FTHET Y 694267 B~ Ardr 12 iy A LA .
Depreciation expenses of HK$694,267 have been charged in the operating expenditure on Appendix 12.

AP ¥ EF A e FH N BT »{ole B oi]fufﬁ}%i FaT oM E R ERE I 4 o
Wi BT Al r 2R R AR B F A ST (T Bae i §) § o
AR R L e A A4p2 B F o (R AFEN € A RS o ,T.*‘wfﬁ}%% FHF a2 eFE -
HEFZEOHTHPNE A FAEERE o LTEHR? ABNAHILF T e FERAT BANEREIEE o

The Organization’s right-of-use assets consist of leasehold land in Hong Kong and leased market premises. For the
leasehold land, the Organization is the registered owner of this property interests. Upfront payments were made to acquire
these land interests and there are no ongoing payments to be made under the terms of the land lease (i.e. no lease liabilities
are recognised), other than government rents and rates and other payments to the relevant government authorities, which
may vary from time to time. For the leased market premises, rental contract is typically made for a fixed period of 3 years
with no extension option. Lease term is negotiated on an individual basis and contain a range of different terms and
conditions.

2020 & crie FRIB P A 47 E IR AR 2 EEHA B2 R 17 2 30(d)H R -

Details of the maturity analysis of lease liabilities and total cash outflow for leases in 2020 are set out in notes 17 and 30(d)
respectively.
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS

i F oy et 35 A £ VMO Loan Fund
A f 7 4 Balance sheet

TH L EEAY AR HALZFAL (R CHELTAL GACHEL - )T AL f FREAP
The VMO Loan Fund is represented by the followmg assets and liabilities WhICh have been included in the
assets and liabilities of the Organization in the balance sheet on Appendix 11:

it e 2020 2019
Note
7 & ASSETS
i 7 A Current assets
FEF B AR 21 VMO Loans
-B }*#“ Loans to farmers 1,710,740 2,313,640
kﬂ g, Interest receivable 11,700 19,595

1,722,440 2,333,235
B EE Y Rl AR B
Less: Prowslon for impairment of VMO Loans (182,629) (182,629)

1,539,811 2,150,606

o

Less: Accumulated amortisation at 1 April (102,410) (115,353)
i éfb’% /f@%}‘ e L '%
Amortlsatlon of premium on VMO Loans 25 29,086 12,943
U k2
Accumulated amortisation at 31 March (73,324) (102,410)
? B B #—7% 2 VMO Loans — net 1,466,487 2,048,196
H ¥ R {c 238 Other receivables 34,689 25,970
BoRTIHppAZEZ B 2T EH
Bank deposits with original maturities over three months 12 11,100,000 10,500,000
&2 M & ¥ ¥ 4 Cashand cash equivalents 13 290,128 63,048

12,891,304 12,637,214

¥ A Total assets 12,891,304 12,637,214
# 4 FUNDS

AERECHD FEAY R A4

Capital account transferred from VMO General Fund 2,608,000 2,608,000
z % — P g% @4 Accumulated surplus at 1 April 10,029,214 9,882,969
AEREFHED FEAY - SR

Net surplus for the year transferred from VMO General Fund 14&25 254,090 146,245
zZ % =+ - pigi @4 Accumulated surplus at 31 March 10,283,304 10,029,214
% X £ Total funds 12,891,304 12,637,214

FA LIABILITIES
L#+ 2 4, f F Current and total liabilities - -

¥ &2 fF Total funds and liabilities 12,891,304 12,637,214
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS

FrE ALY P 40 A £ (8) VMO Loan Fund (Continued)

FEEny z@E" = VMO Loans
FEAY Rl ALK ARESRAREL AN R FAT
The VMO Loan Fund was set up for making loans to farmers for productive purposes.

i ¥R e L85 #d 00012 % 03@ (= F-4 £:0007 /2% 03/m)% - &P FIE(- F-
{ £ - EPNFH)LF R = Jﬁ;}%iﬁ—f[awi;%iﬁvo%?: FoFEZN - P FEAY P HORELES
E£4]% 5 00612 7 (= F - 4 #£:0.006 /7) -

The VMO Loans bear interests at rates from 0.001% to 0.3% (2019: 0.007% to 0.3%) per annum and are
repayable within one year (2019: within one year) with third party personal guarantees. As at 31 March 2020,
the weighted average effective interest rate of the VMO Loans is 0.0612% (2019: 0.006%) per annum.

i@iﬁ%ﬁ@@ﬁ#&o#@&*é%%ﬁﬁﬂ9%%ﬂ%*»ﬁﬁ~ LE R AR N 23
W HR U EIED G RS - B3 %ﬁﬂlﬁﬁﬁ FEAY R AR E R DR GEHE GY P
e oo i 3 L) E B A Y

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for VMO Loans. To
measure the expected credit losses, VMO Loans have been grouped based on shared credit risk characteristics
and the days past due. Note 3.1 (b) provides for details about the calculation of the allowance.

FEAY AP SRR $ T
Movement on the provision for impairment of VMO Loans is as follows:

2020 2019

SO g2 R ok - o]

Opening loss allowance at 1 April 182,629 148,895
£ )R A LA I R B e (5 25)

Increase in loss allowance recognised in profit or loss during

the year (note 25) - 33,734

Wz = - opend) AR
Closing loss allowance at 31 March 182,629 182,629

R EEAY A RR BN R FEE R4 E= P =L po FEFE

WY
f 5% SR T EARE D SRR E

.:‘fb*’ E@E\ 1

The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The

% 7
23

=
w0

‘m e

2_F

carrying values of VMO Loans approximate their fair values at 31 March 2020 and 2019 and are denominated
in Hong Kong dollars.
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS

,‘..,

T ) = i‘x 4 VMO Agricultural Development Fund
TARAEEAY R FHRAELTAS G C AT AL FECHET - )NT AR R
The VMO Agricultural Development Fund is represented by the following assets and liabilities which have

been included in the assets and liabilities of the Organization in the balance sheet on Appendix 11:

it 2020 2019

Note
# A ASSETS
#t7i# F 2 Non-current assets
%~ R 2 % § Property, plant and equipment 5 8,446,729 5,904,630
o 3 A Current assets
7 b Inventories 10(a) 57,371 91,871
4 4§ A Biological assets 10(b) - -
¥ % 2 2 & Bz3c5E Trade and other receivables 1,599,986 1,903,498
AT pARE= B Y2 REFAR
Bank deposits with original maturities over three months 12 9,004,315 12,611,280
&2 W& %+ Cashand cash equivalents 13 2,798,042 960,201
H¥on#e 3 A Total current assets 13,459,714 15,566,850
27 A Total assets 21,906,443 21,471,480
z’ééﬁ UNDS
* & Pk © Capital account
e )~ p At 1 April 400,000,000 380,000,000
d — dx A & #5525 Transfer from VMO General Fund 14 10,000,000 20,000,000
*»=z 1 =+ - p At31 March 410,000,000 400,000,000
» ¥ — p R 5454 Accumulated deficit at 1 April (380,330,967) (352,434,617)
AEREBFED FEE Y e AR
Net deficit for the year transferred from VMO General Fund 14&24 (13,425,742) (27,896,350)
= * = L - p g A53 Accumulated deficit at 31 March (393,756,709) (380,330,967)
2, 7 £ Total funds 16,243,291 19,669,033
f % LIABILITIES
2tiids f i Non-current liabilities
# i f fHeH Provisions for other liabilities 639,225 692,273
LWIRIFEF & Long service payment obligations 296,453 154,908
YRAE T~ Deferred income 19 3,396,594 -
H¥2Linds f F Total non-current liabilities 4,332,272 847,181
s f F Current liabilities
1*— # J& 1 238 Other payables 776,477 734,341
# i f fHeH Provisions for other liabilities 151,287 220,925
LWIRIEEF & Long service payment obligations 32,024 -
1f.4£ 4z » Deferred income 19 371,092 -
H¥onde i3 Total current liabilities 1,330,880 955,266
¥ f i Total liabilities 5,663,152 1,802,447
¥ & 2 { i Total funds and liabilities 21,906,443 21,471,480
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P1723F % 43X NOTES TO THE FINANCIAL STATEMENTS

A

PR R R £ E L £ (%) VMO Agricultural Development Fund (Continued)

1-'\-“

SRR ek FFRA LR 2 P A S ERET AT REFT 2GR B AT 2K
T o REXRW BT RAZRE R EFAL BRI RTh R PR JI Bf 2 B g @R
o isEAm BE o

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or

)
vu

subsidising various agricultural research and development projects, agricultural land rehabilitation scheme,
construction and improvement of communal agricultural facilities, vocational training for farmers and
agricultural workers, introduction of new agricultural technique, exhibitions and other publicity means to

promote agriculture.

&1 & 4 ¢ Financial instruments by category

Nk 1k ¢ #£ 127 The Organization’s financial instruments include the following:

=S 2020 2019
Note
Fefrdl & AFIpEL AT A
Financial assets at amortised cost
Ex. fbwg Jeo B 2 VMO Loans 7(a) 1,466,487 2,048,196
s % 2 H i )ﬁaﬁ%ﬂ? Trade and other receivables 11 6,653,242 7,888,334
"Jf'F PAZB= B P 27340
Bank deposits with original maturities over three months 12 203,876,907 211,639,191
&% W& F W Cashand cash equivalents 13 30,610,513 32,212,990

242,607,149 253,788,711

Fefrsh X AFIpE £ p R

Financial liabilities at amortised cost

¥4 %2 3 205 Trade and other payables 16 8,941,329 13,407,813

A E f 7 Lease liabilities 17 877,659 -

F R TE A £ Vegetable buyers’ deposits 5,580,499 5,425,824
15,399,487 18,833,637
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P1723F % 43X NOTES TO THE FINANCIAL STATEMENTS
Fh 224 F A Inventories and biological assets
7 B Inventories
2020 2019
i F 5% Premium vegetables 125,876 150,163
H Others 157,117 224,969
282,993 375,132
R Represented by:
- §EF g - 4 £ VMO General Fund 225,622 283,261
S FEAYARLEFEAL (HL8)
VMO Agricultural Development Fund (note 8) 57,371 91,871
282,993 375,132
4 4 3 A Biological assets
2020 2019
w4 - p At 1April - 52,966
#% Additions 898,457 1,056,070
JT = -k # % Harvested hydroponic vegetable produce (898,457) (1,109,036)

=% =+ - p At31 March - -

AAERPN > AT ENLHREFEE L 196827 (2 F- 4 #£:1,664 2 7)o
During the year, the quantity of hydroponic vegetable produce harvested for sales is 1,968 (2019: 1,664)
kilogram.
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS
7% 2 2 &icdks Trade and other receivables

2020 2019
¥ % M3 Trade receivables 4,285,458 5,863,775
BOUR R RIS A
Less: Provision for impairment of trade receivables (113,157) (113,157)
B % Mt dcoE 2 gg Trade receivables, net 4,172,301 5,750,618
14 B4 Interest receivables 1,157,302 1,030,302
H s Rz 2csE Other receivables 1,323,639 1,107,414
& i 7 A Financial assets 6,653,242 7,888,334
3f 1 Prepayments for:
- R T ¥ * Insurance expense 28,513 1,248,579
-H % # L 4 Other operating expenses 1,237,087 1,409,545
%47 Total 7,918,842 10,546,458

At @iFG TP E e AARET ABARER O N BT RIHEAER I N Y
RS T AR G A - 2RI G AR 1ok wﬁ*km% TR TRE S
s o K'TFI—S 1(b);}i¥%:¥y}‘% s g

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for trade receivables.
To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. Note 3.1(b) provides more details about the calculation of loss allowance.

W R FEZ Lo p o hAGREE 6 R eREDTD G PTG £ RERIST#E
R(-R-1#:8)

As at 31 March 2020, the Organization considered that the expected credit loss for other receivables and
deposits was immaterial thus no loss allowance was made (2019: Nil).

NEREpOEREERLG S i* B2 kR B oW F-FEE - F -4 E= 0 =L

p oo ? 22 Hi T2 fRm B BH T EES e R TE .

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of receivables
mentioned above. The carrying values of trade and other receivables approximate their fair values at 31 March
2020 and 2019 and are denominated in Hong Kong dollars.
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P1723F % *43x NOTES TO THE FINANCIAL STATEMENTS
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B " 2_4277 73 2 Bank deposits with original maturities over three months

En 2020 2019
Note
FEE Y e B £ VMO General Fund 183,772,592 188,527,911
PR ALY 1?\ 34 £ VMO Loan Fund 7(a) 11,100,000 10,500,000
FEE ALY B ¥ B A £ VMO Agricultural Development Fund 8 9,004,315 12,611,280
% B R % 0B F B MK HE Maximum exposure to credit risk 203,876,907 211,639,191
$L(7 5 A% APRR G BB
The carrying values of bank deposits are denominated in Hong Kong dollars.
WE%2MESEZ VS Cashand cash equivalents
HEn 2020 2019
Note
FE Y - 4L £ VMO General Fund
#1473 B3 M & Cash at banks and in hand 27,522,343 31,189,741
FERY ARF &L £ VMO Loan Fund
#{73R £ Cash at banks 7(a) 290,128 63,048
FEAY R ETREAL
VMO Agricultural Development Fund
L2 B EPD 4% Cash at banks and in hand 1,098,042 960,201
BAFIEP P ez B P 2T AR
Bank deposits with original maturities of three months or less 1,700,000 -
8 2,798,042 960,201
s.%p Total 30,610,513 32,212,990
% B R % 0B F B M KHE Maximum exposure to credit risk 30,118,079 30,242,022
L2 E

The carrying va

'F PR EILERE -
ues of cash and cash equivalents are denominated in Hong Kong dollars.
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

FENY R A 4 -FEF @4 VMO General Fund — Accumulated Surplus

i
Note
e - p At1April
~ & & j54p Deficit for the year
T AT & (§54p)/ F 4« (Deficit)/ Surplus on remeasurements for:
- B #4571+ 3] Defined benefit plan 20
- LPRIEE % iz Long service payment obligations
- E,T ¥y /* - ## £ VMO General Fund 20
- #n i"‘t‘% }f@% i’?Fzﬂs¢
VMO Agricultural Development Fund 20
AP FERY AP AL
Net surplus transferred to VMO Loan Fund 7(a)
EASIE O FEAY AL EFERS
Net deficit transferred from VMO Agricultural Development Fund 8
BHIEE iffa%/f@%iiﬁfzﬂ}¢ﬂ\¢?5
Transferred to capital account of VMO Agricultural Development Fund 8
=% =-1-p At31 March

hkAT RS £ EF AL

ERA S FREARTAE £
Colonial Development Welfare Fund Grants
-3+ 31 D994 - B At e Bk
Scheme D994-Village agricultural depots
-3+ %1 D1066 - FEE 2 §m
Scheme D1066-Purchase of lorries
-3+ 31 D5250 - #E £ VRS 5
Scheme D5250-Cheung Sha Wan Vegetable Market
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2020 2019
216,305,087 231,561,617
(10,475,234) (21,091,284)
(2,436,867) (2,064,000)
(1,729,115) 242,310
(220,389) (93,661)
(254,090) (146,245)
13,425,742 27,896,350
(10,000,000) (20,000,000)
204,615,134 216,305,087

Funds provided from external sources for capital expenditure

2020 2019
144,000 144,000
150,000 150,000

1,470,104 1,470,104
1,764,104 1,764,104
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P4 7338 & %13z NOTES TO THE FINANCIAL STATEMENTS
16 7 % 2 2 &t 4<% Trade and other payables
2020 2019

¥ % & 3538 Trade payables 5,597,951 10,497,044
H s J& 1 3038 Other payables 2,398,723 2,047,514
FER ?\5 H ¥ 4 Vegetable sellers’ and other deposits 944,655 863,255
& fgk f % Financial liabilities 8,941,329 13,407,813
3 1(& ? Receipts in advance 43,557 35,717

8,984,886 13,443,530
W FoFEECF-AEZTZ - FAEHB RARIEGRRER EEH ST EARE T LB RE -

The carrying values of trade and other payables approximate their fair values at 31 March 2020 and 2019 and are denominated
in Hong Kong dollars.

17 #2£§ § %  Lease liabilities

KR S - KR S -

R =7 - P

As at 31 March As at 1 April

2020 2019

seds Current 749,130 712,669
#£70%  Non-current 128,529 877,659
877,659 1,590,328

& A2 F 1 A Minimum lease payments

- — & Within one year 776,000 776,000
- 4ZiF - & w307 & Over one year and less than five years 129,333 905,333
Fd o AR A% L A Less: total future interest expenses (27,674) (91,005)
877,659 1,590,328

WMo F-oA4 A - PR AEFTR e T A E B A E5R A L 160,534k (=
Fo4 tg)E WG iF A e

The lessee’s incremental borrowing rate applied to the lease liabilities of market premises on 1 April 2019 was 5% per annum.
Interest expenses of HK$60,534 (2019: nil) has been charged in the statement of comprehensive income.
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

# f f##  Provisions for other liabilities

EE
AR 2 EIR i
Unused annual Contingent price
leave of equipment
(\#35) (note)
W F- A~FEw ! - p o At1 April 2018 1,317,534 898,601
£ & & 4 Payments for the year (137,154) -
1,180,380 898,601
EREERAEY) #HE
(Reversal of provision)/provision for the year
-EE R Y e Ak & (51 22(a))
VMO General Fund (note 22(a)) 22,667 -
- B “‘%"t"él }f@% i]? Zé$
VMO Agricultural Development Fund (13,886) (72,370)
CBEE R (35)
Property, plant and equipment (note 5) - (41,428)
8,781 (113,798)
W F-4EZV =L -pE - F-4 E2 -]
At 31 March 2019 and 1 April 2019 1,189,161 784,803
£ B & 1 Payments for the year (147,166) -
1,041,995 784,803
EREEREr) B
(Reversal of provision)/provision for the year
EE R Y e Ak & (51 22(a))
VMO General Fund (note 22(a)) 87,243 -
'Fn i"‘t‘% }f@% i]? Zé $
VMO Agricultural Development Fund 10,241 (36,747)
CBEE R (35)
Property, plant and equipment (note 5) - (60,873)
97,484 (97,620)
o fFz &= =+ - p At31 March 2020 1,139,479 687,183
B4 % ~ 47 Analysis of total provisions:
o F-% &= =+ - p At31 March 2020
#£70%  Non-current - 639,225
s Current 1,139,479 47,958
1,139,479 687,183
o fF-4 &= =-+-p At31 March 2019
2Ly d Non-current - 692,273
e Current 1,189,161 92,530
1,189,161 784,803
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Total

2,216,135
(137,154)

2,078,981

22,667
(86,256)
(41,428)

(105,017)

1,973,964
(147,166)

1,826,798

87,243
(26,506)
(60,873)

1,826,662

639,225
1,187,437

1,826,662

692,273
1,281,691

1,973,964
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
His § A (‘§) Provisions for other liabilities (Continued)
*t3:3i:Note:

*f: FozEz = t-opraEaR o Ao Sz F ((F2F ) dARk (RR) adpEz2 g
- BAAERPEFOIR(TEFIR, ) ERRRIIT E o P HT BRK

Durlng the year ended 31 March 2013, the Organization entered into an agreement (the “Agreement”) with an independent

third party (the “Third Party”) to set up and operate a factory for growing hydroponic vegetable produce (the “\egetable

Factory”) in Hong Kong. The duration of the Agreement is five years. In accordance with the Agreement,

1) *EZ %= FRAEEELRGKA (T=x & ) e & > fdp A B 5 4,696,350 8 =~ % 1,565,450 i ~ ;
the Organization and the Third Party have to share their respective costs of the equipment of the Vegetable Factory
(“Equipment™), amounting to HK$4,696,350 and HK$1,565,450 respectively;

() *ref FHEEBFEFIREEFTF 7 My aﬁ’*;
the Organization is responsible for operating the Vegetable Factory and bears all the relevant operating costs;

(i) ARRPF  ZF2FFRI D ALAE(" FE f‘iﬂ J)f R RE RRRAFART T R FEFIRFPAA
2 8 W 1——‘/‘:’;7::—]5 ("a % J\%EK;J)
during the duration of the Agreement, the Third Party guarantees the production output per day (“Guarantee Output”)
and the Organization has to grant to the Third Party a pre-agreed percentage of the daily production output of the

Vegetable Factory free of charge (“Free Hydroponic Vegetables™); and

)

(iv) R dm > A ERL FRARTAET (HHHA ) BF = FralyEeimFig .
at the end of the duration of the Agreement, the Organization can opt to pay a pre-agreed amount (“Continuous
Consideration”) to the Third Party to continue to operate the Vegetable Factory.

W R-TELT P ARBE RO REYFEFIREF - P b (T B u))%»f’ﬁr’ WEAE L E
A "H“rjdﬂé"Tﬁ’]‘ 9—E‘ﬁ'*iir.wf—'ﬂlﬁ°W%F’“$&;ﬁik’ﬂ/éﬁv’A%ﬁifa4;§*mj\iﬂﬁ;§§‘”§o
A FoFEZD 2L PRHLPKEFEFORE A AT (L TR DA R E )RR o A

AF]Am TR 6087387 (2 F- 4 £:41428 )

On 30 October 2015, the Organization entered into a supplementary agreement (the “Supplementary Agreement”) with the
Third Party in relation to the operation of the Vegetable Factory, whereby the clause of Guarantee Output was abandoned.
The duration of the Supplementary Agreement is five years from 1 November 2015. The daily production output of
hydroponic vegetables was reduced because of more research activities were undertaken. Due to reassessment of the
present value of costs of Free Hydroponic Vegetables and the Continuous Consideration (collectively, the “contingent price
of equipment™) at 31 March 2020, downward adjustment on cost of HK$60,873 (2019: HK$41,428) is resulted.

P M R FEZNZ - P RRRE R G R EITIEE 0 RS 687,183 (- F- 4 £:784,803 %
7)o FEH 47958 B (= B -4 #£: 92530k )¢ AP E R 2 639 225~ (= F- 4 #:692273 8 7)) ¢ &
FRERERT IR R Y AL e

As at 31 March 2020, a provision is recognised for the contingent price of equipment, totaling HK$687,183 (2019
HK$784,803). It is expected that HK$47,958 (2019: HK$92,530) will be utilized next year and HK$639,225 (2019:
HK$692,273) will be utilized or paid during the remaining duration of the Agreement.
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
fatJz ~  Deferred income
2020 2019

e ? - p At1April - -
R Eail e’v’mﬁ:}f‘ﬂa‘ B4 £ (*F3x) Government grant received (note) 3,790,381 -
bf%ﬁ;’ﬁﬁy #an$§ﬁ(”]\= 24)
Amount utlllsed and released to profit or loss (note 24) (22,695) -
*»= % =+ -p At31 March 3,767,686 -
2L d Non-current 3,396,594 -
s Current 371,092 -
% 4 Total 3,767,686 -

EZ0 o pLER ke BRIREKEFEY oW oFRE Y S RMTEY

BASE . 2] KT

During the year ended 31 March 2020, the Organization developed the second phase of Controlled Environment

Hydroponic Research and Development Centre.

F AR 'g‘ iz Retirement benefit obligations

The cost of development,
improvement, furniture and fixtures and machinery, were fully subsidised by the Government.

including the leasehold

ML 2020 2019
Note
TAELF A m? A : Balance sheet assets for:
- B @4sf1:+ 4] Defined benefit plan (a) 6,573,314 9,162,000
’? AR A m;n i : Balance sheet obligations for:
+ #p 3% £ 7 = Long service payment obligations
- 2honde “M\ Non-current portion (6,361,035) (4,801,030)
- ¥ ¥R 4 Current portion (615,895) (124,903)
(b) (6,976,930) (4,925,933)
Erwm e E & L4
Statement of comprehensive income charged for:
- #4513 %] Defined benefit plan 22(a) 151,819 167,000
- ﬂF Pl;izz- % ¥ = Long service payment obligations
SR ALY /* - 4 4 £ VMO General Fund 22(a) 331,288 357,182
m'w?aﬁiﬁfé$
VMO Agricultural Development Fund 22(b) 18,132 17,370
349,420 374,552
501,239 541,552
£ #:*£ Remeasurements for:
- #4513 %] Defined benefit plan @) 2,436,867 2,064,000
- IRIFEF X
Long service payment obligations
T Bk i% - 44 £ VMO General Fund 1,729,115 (242,310)
- BRF Ry /f@}% PR EAE
VMO Agricultural Development Fund 220,389 93,661
(b) 1,949,504 (148,649)
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
2 kAl § = (F) Retirement benefit obligations (Continued)

B #4m 13+ 4] Defined benefit plan

R AR - B kB S EFE LR 2ARTI R o 2 AT AT A D *“*\E@m”‘ﬁ vl Jh
,;—hff»:_éﬁﬁjs o i\)%,@mu B2t E & d & F.f\ﬁgnlgﬁ;g gm'mggLE @_Ev‘ga;; BiE el T2F 11, 5T
P EEFROMillimanLimited >t = 2 - F#2 - F-4{ £=0 =L- pREFHEHFE-

The Organlzatlon s defined benefit plan is a final salary defined benefit plan. The assets of the funded plan are
held independently of the Organization’s assets in separate trustee administered funds. The Organization’s plan
is valued by a qualified actuary annually using the project unit cost method. The following details are based on
the valuations as at 31 March 2020 and 2019 carried out by Milliman Limited, who holds a recognised
professional qualification.

SHFALFRAROEFRT I SR
The amounts recognised in the balance sheet are determined as follows:

2020 2019
SEATEGBIE
Present value of the funded obligations (10,512,518) (11,194,000)
PHF AT
Fair value of plan assets 17,085,832 20,356,000
EF A f F & P 0F A Assets in the balance sheet 6,573,314 9,162,000
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NOTES TO THE FINANCIAL STATEMENTS

# = (%) Retirement benefit obligations (Continued)
2] () Defined benefit plan (Continued)

W3- E R R RTAZ R AR F AR E RS T
The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as

follows:

- - ~NEw ¥ - p At1April 2018
¥ #p PRF+ & A Current service costs
FIA (B L) Interest (expense)/income

& 373 # Remeasurements:

FHEFTAFEG L E)

Return on plan assets (excluding interest income)
PR BERR R A 2 s AR

Deficit from change in financial assumption changes
X% a4 Experience losses

24 %22 ¥ 2 Plan participants contributions
4571 4% Benefit payments
7 ¥ ¥ Administrative cost

o F- 4 EF#= % =-L- p At31March 2019

- fF-4 #Fw ¥ - p At1April 2019
¥ #p PRF+ & A Current service costs
FLA (B L) Interest (expense)/income

& 373 # Remeasurements:

FRF AT f FAALRE)

Return on plan assets (excluding interest income)
PR BRR R A 2 s AR

Deficit from change in financial assumption changes
- & % F 4 Experience gains

#+#1 % 5 &4 Plan participants contributions
%ﬁ’} rj Benefit payments
{7 ¥z ¥ Administrative cost

o R &= =+ - p At31March 2020

a5 1
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24
FiEmE + %J A
Present value of N T
defined benefit Fair value of o2t
obligations plan assets Total
(13,765,000) 25,158,000 11,393,000
(364,000) - (364,000)
(231,000) 435,000 204,000
(14,360,000) 25,593,000 11,233,000
- (1,771,000) (1,771,000)
(131,000) - (131,000)
(162,000) - (162,000)
(293,000) (1,771,000) (2,064,000)
(164,000) 164,000 -
3,623,000 (3,623,000) -
- (7,000) (7,000)
3,459,000 (3,466,000) (7,000)
(11,194,000) 20,356,000 9,162,000
(11,194,000) 20,356,000 9,162,000
(281,000) - (281,000)
(160,000) 295,000 135,000
(11,635,000) 20,651,000 9,016,000
- (2,144,858) (2,144,858)
(427,609) - (427,609)
135,600 - 135,600
(292,009) (2,144,858) (2,436,867)
(126,643) 126,643 -
1,541,134 (1,541,134) -
- (5,819) (5,819)
1,414,491 (1,420,310) (5,819)
(10,512,518) 17,085,832 6,573,314

137



20
@)

(b)

gt 1

Appendix 15
it ¥ % ¥ & VEGETABLE MARKETING ORGANIZATION
(% 7 FEM 0 SEg B AR L R
(All'amounts in Hong Kong dollars unless otherwise stated)
P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
2 kAg ] § = (F) Retirement benefit obligations (Continued)
B 2am 1341 () Defined benefit plan (Continued)
’&.;'*13 g Fﬁ P )J'iJ”Li‘%?’Fjé mpﬁé_,ﬁ_é- 4o
The plan assets at the balance sheet date are held in the following forms:
2020 2019
% %
L Equities 55 60
% % Bonds 36 34
b1 £ Money instruments 9 6
100 100
+ #pJRi% £ F = Long service payment obligations
A8 O UF F DI £ A RIS & (0l o ARSI 0T 2 E RTINS

LRI E €A | 1 o M AR EAUIR X P AR R A 1S eh 2 Pﬁiﬂ-ﬁ 7

The long service payment as prescribed under the Hong Kong Employment Ordmance are payable to employees,
upon the termination of their employment, subject to completion of five years of continuous service and meeting
certain qualifying conditions. The benefit is based on final wages and years of service at the time the
employment is terminated.

MG i LF ELGRPIRIFEAGT] > 2 T ORABEIIR PR B £ R0k AT i iR
ARFIFR A T A S o

The Organization has statutory obligation to pay such long service payment, which may be reduced by the
employee’s entitlements to retirement benefits under the Organization’s other retirement plans registered under
the Occupational Retirement Schemes Ordinance or MPF scheme, where appropriate.

WEPNFAL G ARG §RE LT
The movements in liabilities recognised in the balance sheet over the year are as follows:

LW EF ERE
Present value of
long service payment

obligations
o F- ~&Fw P - p At1April 2018 5,384,926
% Hp PRG35 & Current service costs 282,556
F1.4 B &4 Interest expense 91,996
5,759,478
£ ATt % Remeasurements:
- & %% ¥ 4 EXxperience gains (148,649)
A5F1 1 3¢ Benefit payments (684,896)

»-%-4#=7% =+~ p At31 March 2019 4,925,933
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

19 kA5 —g— = () Retirement benefit obligations (Continued)

£ RIE& F = (F) Long service payment obligations (Continued)

WEPMFTALF AR FRBT ()
The movements in liabilities recognised in the balance sheet over the year are as follows: (Continued)
LW EF ERE
Present value of long
service payment obligations

o F- 4 &2 * - p At1April 2019 4,925,933

% #p PRF% = & Current service costs 276,538

414 B &L Interest expense 72,882
5,275,353

£ #m3+ ¥ Remeasurements:

-5 % ka1p Experience losses 1,949,504

#5711 1 #c Benefit payments (247,927)

»- - F#&= 9 =+~ p At31 March 2020 6,976,930

F* ehi & B3k 40T The principal actuarial assumptions used as follows:
LW IRIFEF X

4w § = Long service payment
Defined benefit obligations obligations
2020 2019 2020 2019
% % % %
pEIL 3¢ Discount rate 0.6 1.5 0.7 1.5
Ak FR 2 FH A E X
Expected rate of future salary increases 35 35 35 35

Bl z2 EWIRIEF T L & B RH R e T
The sensitivity of the defined benefit and long service payment obligations to changes in the weighted principal
assumptions is:

HE R F RS $E P IRIE £ F i P
Impact on defined benefit obligations Impact on long service payment obligations
Bk chig d B3R e 4e B3R e > B3R e 4e B3R e >
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
Bk 3R 5 Discount rate 0.5% # > Decrease by # 4e Increase by i > Decrease by # 4e Increase by
2.3% 2.4% 9.2% 10.9%
Fpu s £ 5 Salary growth rate 0.5% # 4c Increase by i > Decrease by # 4c Increase by i > Decrease by
2.3% 2.2% 1.3% 1.9%
L AR A 47 ) R OIE R mpz%mwpﬂw BRAF I RLAE - FEI A AT RFL om T E
FERORET T G M o AP ER RIS LRI S EHE S J[ BBk e 0 o i
FRFALGRY AR gt 2 Mﬁ“EWECﬁ“B“égBmﬁﬁmﬂ££WWﬂ£?
IR E ) o

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit and long service payment obligations to significant actuarial
assumptions, the same method (present value of the defined benefit and long service payment obligations
calculated using the projected unit credit method at the balance sheet date) has been applied as when calculating
the liability recognised within the balance sheet.
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
2 kAl F = (F) Retirement benefit obligations (Continued)

Y- F-FEZP 2L - pPERRAGE BRI BT
The expected contributlons by the Organization and by the employees for the year ending 31 March 2020:

EWIRIE AT

k2 Agql§ = Long service
Defined benefit obligations payment obligations
2020 2019 2020 2019
Fp 8 i-3cd  Expected contributions by:
- & i Organization - - - -
-f 1 Employees 121,284 136,000 - -

h2iGflfF 22 EPIRBEF T RIOPF LWL 582 11 & (2 F- 4 £:52&% 9 &)
The weighted average duration of the defined benefit obligations and long service payment obligations is around
5 years and 11 years (2019: 5.2 years and 9 years), respectively.

FHAKL0EF F g T ReNAREIART] A 2P & 47407 ¢
The expected maturlty analysis without taking into consideration of early retirement of undiscounted benefit
payments over the next 10 years is as follows:

EWIRIE A s

k2 AgqlF = Long service
Defined benefit obligations Payment obligations
2020 2019 2020 2019
b+ 1 & Less than 1 year 973,000 1,553,000 679,000 134,000
13 2# Between1and 2 years 1,468,000 902,000 861,000 682,000
2 32 5 & Between 2 and 5 years 3,077,000 1,728,000 1,698,000 2,844,000
?Ti‘a‘i% 5 & Next 5 years 4,737,000 6,623,000 3,713,000 7,021,000
10,255,000 10,806,000 6,951,000 10,681,000

B H 5 ¥ 4 82 2§ Netincome from sales of premium vegetables

NERGE R R e X iR T
The income and expenditure on the sales of premium vegetables for the year are as follows:

2020 2019
5 5 % 47 & Sales of premium vegetables 24,995,536 29,909,715
&' p = & Cost of inventories sold (18,761,078) (23,033,457)
£ 41 Gross profit 6,234,458 6,876,258
ﬁ @ %?ﬁ—lﬁn ‘;‘ 'E $ ‘1I-¥!—
Commission income relating to sales of premium vegetables 790,528 1,031,876
E 4R Y £ 11 Direct operating expenses
4 pin £ Sales commission (4,411) (6,856)
Hi % * Sundry expenses (65,706) (50,954)
(70,117) (57,810)
* & & %Yz Netincome for the year 6,954,869 7,850,324

AR A 4E0s A4S 5 1,567,642 % (= - 4 # : 1,908,082 8 &) e
The cost of inventories sold includes inventory written-off of HK$1,567,642 (2019: HK$1,908,082).
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

A1#22 2 457 Employee benefit expenditure
L ERY - AR mﬁl&ﬁ—,ﬁ& ‘w;f&,"f A}ﬂ}fr«!ir"? :
EmployeeEeneflt expenditure in the VMO General Fund is analysed as below:
U
Note
#2 Salaries and wages
R
Provision for unused annual leave 18
13 ik45f1 = & Retirement benefit costs
SRR R g 2304
Defined contribution plan and MPF scheme
-i‘ %4573+ %] Defined benefit plan 20
-& HPPRGx 4? B
Long services payment obligations 20

e AR T o5 ﬁl&ﬁ—iii.,_‘w%ﬁ’f = 4666353/;E~’~(
FL R AR s el N

gt 1

Appendix 15
2020 2019
35,168,684 35,160,562
87,243 22,667
1,939,627 1,921,279
151,819 167,000
331,288 357,182
37,678,661 37,628,690

F -1 # 16455367 k) ¢ NI 24 5

In addition to the above employee benefit expenditure amounting to HK$4,666,353 (2019: HK$6,455,367) as
listed below has been included in various expenditure items in the VMO Agrlcultural Development Fund in note

24.
i
Note
#2 Salaries and wages
33 2 B
Provision for unused annual leave 18
& HM‘EJ? | = & Retirement benefit costs
-3 % £ 3% MPF scheme
-£ ﬂFPF»ﬂ‘$ il [E3
Long services payment obligations 20
& -~ A40% F7FE T % Rent, rates and permit fees

EipIE A M) o TR ST HH AT

2020 2019
4,428,987 6,152,125
10,241 (13,886)
208,993 299,758
18,132 17,370
4,666,353 6,455,367

k(- F- 4 & 763,067 8 ) o

Included in the amount HK$NIl (2019: HK$763,067) represents operating lease rentals for market premises.
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
- X S EEEEE A 4 m,ah)fﬁ;}ﬁ“
Net deﬁc1t from VMO Agricultural Development Fund
AERFEENY R EFERAE 2 L N4
The income an(fexpendlture of VMO Agrlcultural Development Fund for the year are as follows:
ML 2020 2019
1= » Income Note
rAE AR ESEETE
FarmFest income 4,569,603 4,454,098
AT F AL E
Interest income on bank deposits 312,279 319,655
LTt T CER N L)
Income from Controlled Environment Hydroponic Research
and Development Project (Phase 2) (note 19) 22,695 -
H g & Other income 185,455 13,739
5,090,032 4,787,492
% 11 Expenditure
B = 40 #34] Land rehabilitation scheme
-17 %, Depreciation (77,615) (86,135)
-3238 & 41 Miscellaneous expenditure (4,683) (5,597)

B TL % B EA G R

Construction and improvement of communal agriculture

facilities (203,612) (148,500)
EL LRl S R

Crop Development Programmes Promotion

-37 %, Depreciation (5,440) (17,182)
M R L

Net deficit from sales of accredited local vegetables 27 (230,743) (183,083)
RS B2 2

Grants to a third party organisation (4,079,200) (2,478,800)
-# @ % * Other expenses (1,927,394) (2,450,430)

BRITEEHEELA ,
Controlled Environment Greenhouse Production

-37 %, Depreciation (12,169) (3,272)
-H s %" * Other expenses (564,415) (728,440)
R # B ¥ Promotion of Organic Farming

i DepreC|at|on (31,792) (34,433)
_ﬁ % b&ml /*)éﬁiﬁ‘

Net def|C|t from sales of organic vegetables 28 (548,524) (677,340)
FEHES N2 B

Grants to third party organisations (40,685) (13,609,955)
SNBSS BEE RFBE

Loss on disposals of property, plant and equipment 30(b) (5,350) -
-# @ % * Other expenses (736,886) (1,123,204)

Ay R R 4
\oluntary Reglstratlon Scheme of Local Vegetable Farms
-37 %, Depreciation (16,117) (16,117)
-# @ 7 * Other expenses (527,963) (996,708)
K2R A SR
Promotion of Local Agricultural and Fisheries Products
AR FE S EEELD

FarmFest expenses (6,384,026) (6,214,896)

X5 2 # Balance carried forward (15,396,614) (28,774,092)
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

24 FEAY R EFERETEEE (D)
Net deficit from VMO Agricultural Development Fund (Continued)

NTote
Awv %75 Balance brought forward
S Y RS R
Improvement to VMO’s wholesale marketing facilities and
services

-37 %, Depreciation
-NEPE B EE KA
Loss on disposals of property, plant and equipment
-# @ 7 * Other expenses
2RI
Controlled Environment Hydroponic Research and
Development Project
-¢ s d A ORE R E RS
Net deficit from the production of hydroponic vegetables
in the Centre
N ,fﬂp;g@s;i;gfjg
Net deficit from research activities in the Centre
FESBEZRR mﬁr&ﬁfﬂ%f}%ﬁ“‘"
Reversal of overprovision for depreciation of property,
plant and equipment

DB E S ER A
Loss on disposals of property, plant and equipment
2HRIREFEH(F - )

Controlled Environment Hydroponic Research and
Development Project (Phase 2)

-# @ % * Other expenses 19
H s & 4 Miscellaneous expenses

30(b)

29(a)

29(b)

30(b)

~ £ & j54p Deficit for the year

EPRIFEF 2 LR
Remeasurements for long service payment obligations 20
~ & B 545 Net deficit for the year 8
25 FEE XY Rl 304k £ 7% 24 Net surplus from VMO Loan Fund
iR
Note
T & Income
87 #2541 4 Interest on bank deposits
FRE Y 2@%‘ #41 & Interest on VMO Loans
H*i%ﬁkﬂﬁﬁﬁ¥
Amortisation of premium on VMO Loans 7(a)
% 11 Expenditure
#{7 7 * Bank charges
PR B R E
Provision for impairment of VMO Loans 3.1(b)

*E B £ F 4 Net surplus for the year
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2020 2019
(15,396,614)  (28,774,092)
(470,697) (477,067)
(8,660) (12,600)
(1,671,764) (1,571,305)
(594,932) (1,269,223)
(167,881) (438,447)
45,148 26,583
(1,773) (68,735)
(22,695) -
(5,517) (5,295)
(18,295,385)  (32,590,181)
(13,205,353)  (27,802,689)
(220,389) (93,661)
(13,425,742)  (27,896,350)
2020 2019
223,831 167,103
1,713 309
29,086 12,943
254,630 (180,355
(540) (376)
- (33,734)
(540) (34,110)

254,090

146,245
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

#.78 Taxation

d IR A B B % 112 F FAriE b % 87 iF 0 A BB L B PRI 0 Bl TR TEUR FLEER
No Hong Kong profits tax has been provided as the Organization is exempted under Section 87 of the Inland

Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.
i ¥4 E +4] Crop Development Programmes Promotion

AERM L AR R B SEEE L o

The income and expenditure on the sales of accredited local vegetables for the year are as follows:

ML 2020 2019
Note
R GREEH
Sales of accredited local vegetables 207,142 238,610
&' | = & Cost of inventories sold (100,710) (103,965)
4 B+ 41 Gross profit 106,432 134,645
E &% ¥ 2 1! Direct operating expenses
A 1 #22 # 457 Employee benefit expenditure (222,859) (218,795)
gpnmg Sales commission (60,684) (70,567)
] ﬁﬁ # Transportation charges (40,163) (9,401)
se38 5L 1 Miscellaneous expenses (13,469) (18,965)
(337,175) (317,728)
* & R %545 Net deficit for the year 24 (230,743) (183,083)
7 % B # Promotion of Organic Farming
AERM LG BEEE AT AT
The income and expenditure on the sales of organic vegetables for the year are as follows:
WL 2020 2019
Note
7 £ 48 Sales of organic vegetables 4,345,422 4,044,144
& | = A Cost of inventories sold (1,460,015) (1,378,227)
& % F1 Gross profit 2,885,407 2,665,917
ERgEAD Dlrect operating expenses
gtz de4gT Employee benefit expenditure (1,977,065) (2,013,126)
&' f™m 4 Sa les commission (953,349) (878,803)
& ﬁ%] # Transportation charges (120,488) (28,205)
* B 2 2k & Stores and equipment (105,482) (147,910)
se38 5L 1 Miscellaneous expenses (275,787) (273,453)
17 %, Depreciation (1,760) (1,760)
(3,433,931) (3,343,257)
~ & B %545 Net deficit for the year 24 (548,524) (677,340)
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS
DK #7834 Controlled Environment Hydroponic Research and Development Project
hER A AP FEE A o
The income and expenditure in relation to the production of hydroponic vegetables for the year are as follows:
WL 2020 2019
Note
BIPRAR T~ 0 SERE AR
Management service income, recognised over time 641,477 636,322
£ 41 Gross profit 641,477 636,322
H 5 42 # Other income - 16,268
E 4254 £ 1 Direct operating expenses
= @ % 424 7 Publication and publicity (8,450) (17,800)
¢ Packmg materials (6,100) (160,300)
A 1 #22 # 457 Employee benefit expenditure (43,204) (432,953)
se38 5L 1 Miscellaneous expenses (598,443) (721,678)
17 %, Depreciation (580,212) (589,082)
(1,236,409) (1,921,813)
~ & B %545 Net deficit for the year 24 (594,932) (1,269,223)
ERPFER S fod Do
The income and expenditure in relation to the research activities for the year are as follows:
WL 2020 2019
Note
PRARYT ~ AT PF Y FE 3R Service income, recognised over time 376,496 327,581
H s 4 & = & Other production cost (359,717) (482,064)
e Depreciation (126,817) (125,271)
H s & ) Other expenses (57,843) (158,693)
& 1478 Total expenses (544,377) (766,028)
~ £ /& 545 Net deficit for the year 24 (167,881) (438,447)
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

&g 74 Cash flows information

¥ @ * 11 & Cash used in operations

~ £ & j54p Deficit for the year

# & p o Adjustments for:

4167 3 A A 1{ » Interest income on bank deposits
SFEE S AR F L o
Interest income on VMO Loans

S A R R o S =)

Depreciation of property, plant and equipment (note 5)

-t T A TE (L 6)

Depreciation of right-of-use assets (note 6)

- AR (e 21)

Inventories written off (notes 21)

-BRE JL? /%@% IR ERH ( =S 3. 1(b))

Provmon for impairment of VMO Loans (note 3.1(b))
HEHE B X E RS T L (D)

Loss on disposals of property, plant and equipment

(note (b) below)

PECBEE ARG ERITERAEY (L 24)
Reversal of overprovision for depreciation of property,
plant and equipment (note 24)

- E LY B A and W (3L 25)

Premium on amortisation on VMO Loans (hote 25)

A3 r 2 EHEE (it 18)

Provision for unused annual leave (note 18)

A BBEZ F gy (131 18)

Reversal of provision of produce to the third party
(note 18)
=B AR R i@ kAR T = A (e 20)

Retlrement beneflt costs for defined benefit plan (note 20)

-k PR & i AR S A (i 20)

Retirement benefit costs for long service payment (note

20)
-§1.4 & 1 Interest expenses

# Changes in working capital:
orles
Ioglcal assets

3 VMO Loans
‘1I—r)\ 78 Trade and other receivables
. 14 2038 Trade and other payables
Provisions for other liabilities
4£ Vegetable buyers’ deposits
£ 7 = Long service payment obligations
eferred income

i
— =

(S
3 &

v S e et ™S

U\"*? S EE

n

1
e (B

,E*vw
o

wr»

A
%Fﬁtc%‘c%‘

i i e S 15 50

Iﬂ'\
;\21:
;‘g*;&*;mw Wyl

(F‘
&
7«‘

¥ @t % 3R &£ Net cash used in operations
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2020 2019
(10,475,234) (21,091,284)
(4,569,607) (3,798,116)
(1,713) (309)
2,439,162 2,536,083
694,267 -
1,567,642 1,908,082
- 33,734
54,313 20,677
(45,148) (26,583)
(29,086) (12,943)
97,484 8,781
(36,747) (72,370)
151,819 167,000
349,420 374,552
60,534 -
(9,742,894)  (19,952,696)
(1,475,503) (1,634,603)
- 52,966
602,900 227,900
2,754,616 (85,146)
(4,458,644) 686,926
(147,166) (137,154)
154,675 (839,736)
(247,927) (684,896)
3,767,686 -
(8,792,257)  (22,366,439)
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P1323F 4 %43z NOTES TO THE FINANCIAL STATEMENTS

30 &R T (§) Cash flows information (Continued)

(b) EIREEEAPN O MBHFE BB R TTERIE 4
In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:

Lo 2020 2019
Note
FE @ % i Net book amount 5 92,313 111,677
tl PESBEZREWSH)E
ERPARID B A

(Loss)/gain on disposals of property, plant and
equipment recognised in:
S(H e X )R FE
(Other expendlture)/ non-trading income (38,530) 60,658
-G R F R A& iR SR
Net deficit from VMO Agricultural
Development Fund (15,783) (81,335)

(54,313) (20,677)
NEFE S WEE KA OTE AR
Proceeds from disposals of property, plant and
equipment 38,000 91,000

(c) A & 2L £ % 4 Major non-cash transactions
WoF- 4 Ew - pERAABEMER 16 FERR Y T A (KL 6)A 1T iy o p
AT AN IR AEAREIS -
The recognition of right-of-use assets at 1 April 2019 upon adoption of HKFRS 16 and
derecognition of the right-of-use-assets (note 6) during the year are non-cash financing activities.

(d) )R AR A 2 2 f & £ Reconciliation of liabilities arising from financing activities during

the year presented

£ FE 7
Lease liabilities

W F-4 Ew - P(FRPFBEMIEER 16 )

At 1Apr|I 2019 (on adoption of HKFRS 16) 1,590,328
L3 & i - Non-cash flow:

L a,N Derecognition (191,202)
- g #& 1.4 Accrued interest 60,534

I & o ¢ Cash flows:

- Ei 7 & £ 4 4x Payment for principal element of lease liabilities (521,467)

- ¢ i 1.4 Interest paid (60,534)

R S

& =7 =1 - p At31March 2020 877,659
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P17%3F % '3 NOTES TO THE FINANCIAL STATEMENTS
7 el 2 5 42 F-k4E Non-cancellable operating lease commitments

p= » —4ET T - P AdR R EMIER 16 rj&%’l AR FFELR Y B A AR
B e 4R L65 170

From 1 April 2019, the Organization has recognised certain leases as right-of-use assets and lease

liabilities on adoption of HKFRS 16. See notes 6 and 17 for further information.

W2 Z - P AR P 2 B SR T (e R F e SNG 2 s BRTE§
FE)A TR R 2 BAMARF AR AT

At 31 March, the Organization had future aggregate minimum lease payments under non-cancellable
operating leases, including non-lease component (not included in the measurement of lease liabilities),
in respect of market premises are as follows:

2020 2019
7 423 — & No later than one year - 194,000
1 & g2 A A4 Key management compensation

2020 2019
F2Z2 2w Rt
Salaries and other employee benefits 636,911 583,176
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